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Dear Brenda Walker,

This will acknowledge receipt of the captioned filing.  Please advise if your credit model is on file.
 

Please feel free to contact me if you have questions.

Sincerely, 

Alexa Grissom

Response Letter

Response Letter Status Submitted to State

Response Letter Date 10/26/2007

Submitted Date 10/26/2007
 
Dear Alexa Grissom,
 
Comments: 
 

Response 1
Comments: We plan to use the same credit model, the Inscore 3.0 PA 0702 Model, which is currently on file and

approved for use in the Automobile and Homeowners lines of business.  Please refer to our filings AR-A-05-6-IC and

AR-H-05-2-IC which were filed and approved by your department in July, 2003 and July, 2005, respectively.  I have

attached a copy of the model for your convenience.  
 
Changed Items: 
 
Supporting Document Schedule Item Changes 

Satisfied  -Name: Inscore 3.0 PA 0702 Model 

Comment: We hope this will enable you to complete your review of our filing.  Thank You. 
 

No Form Schedule items changed.
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Sincerely, 

Brenda Miller, Brenda Walker, Carol Pedro
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ARKANSAS 
PERSONAL UMBRELLA LIABILITY 

POLICY PROGRAM MANUAL 
EXCEPTION PAGES 

 
EFFECTIVE MARCH 1, 2008 
 
RULE 2. 
ELIGIBILITY 
 
Paragraph C.2 is replaced with the following: 
 
C.2. The Personal Automobile Policy must be insured with Amica. 
 
RULE 4. 
DESCRIPTION OF OPTIONAL ENDORSEMENTS 
 
Paragraph B.1.b. is replaced by the following: 
 
 b. No company premium credit will be applied when this endorsement is used. 
 
Paragraph F.1.a. is replaced by the following: 
 
 a. This endorsement excludes one or more designated watercraft as specifically enumerated or  

 described as a class of watercraft. 
 
Paragraph H. does not apply. 
 
Paragraphs J.1.d, J.2.b, J.3.b, J.4.c, J.5.b, K..3 and L.5 do not apply. 
 
The following is added to Rule 4.: 
 
Named Driver Exclusion 
 

1. Description 
 

A Personal Umbrella Liability Policy may be endorsed to exclude specified automobile 
liability coverage with respect to a specifically excluded individual. 

 
2. Requirements 
 

a. The named insured must acknowledge, in writing, the named driver exclusion endorsement. 
 
b. The named driver exclusion endorsement shall remain in effect: 
 

 (1) For the term of the policy, and  
 (2) For each renewal, reinstatement, substitute, modified, replacement or amended policy; 
 
 unless discontinued by the insurer. 



 
c. If a named driver exclusion endorsement is attached to the policy, the premiums charged shall  

not reflect any rating factors, charges or credits applicable to the named excluded driver with 
respect to the automobile liability coverage excluded under the named driver exclusion 
endorsement. 

 
3. Endorsement 
 

 Use Personal Umbrella Liability Policy Named Driver Exclusion Endorsement – Arkansas     
DL 99 38. 

 
RULE 6. 
CHANGES OR CANCELLATIONS 
 
The following paragraph is added: 
 
Terminations as of the policy effective date are made without charge (i.e. cancelled flat). 
 
RULE 13. 
PREMIUM DETERMINATION 
 
Rule 13 is replaced by the following: 
 
A.  Company Premium Computation 
 

1.  The company annual total premium is for a policy with a $1,000,000 limit and a $500 
deductible applicable to losses not covered by underlying insurance.   

 
2.  The rating exposures present at the inception of the policy shall be used to determine the 

company annual total premium.  No company premium adjustment shall be made during the 
policy period because of changes in such rating exposures. 

 
B.  Company Base Rate 
 
 Base rates are displayed for limits of $1,000,000 and $10,000,000 coverage for personal liability, 

automobile liability, watercraft liability, business pursuits, incidental office occupancy and home 
day care.   

 
C.  Final Rates 
 

1. Determine the appropriate rating territory. 
 
2. Determine the premium per exposure. 
 

a. For Personal liability: 
(1) Add base rates for the initial residence and each additional residence. 
(2) Multiply the base rates by the applicable credit factor if the underlying limits exceed 

minimum requirements. 
(3) Multiply the base premium by the applicable increased limit factor. 



(4)  Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 
the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(5)  Multiply the personal liability premium as determined in step (3) by the results of step 
(4). 

(6) Multiply the total personal liability premium as determined in step (5) by a factor of 
0.835 if the policyholder elects the Non-Dividend endorsement, AM 00 18.   

 
b. For Automobile Liability:  

(1) Add base rates for the initial automobile, each additional automobile and each 
recreational vehicle.   

(2) Multiply the base rates by the applicable credit factor if the underlying limits exceed 
minimum requirements.   

(3) Add the non-owned automobile charge if applicable.   
(4) Multiply by the applicable increased limit factor. 
(5) Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 

the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(6)  Multiply the automobile liability premium as determined in step (4) by the results of 
step (5). 

(7) Multiply the total automobile premium as determined in step (6) by a factor of 0.835 if 
the policyholder elects the Non-Dividend endorsement, AM 00 18.   

 
c. For Watercraft Liability: 

(1) Add base rate for each type of watercraft on the policy. 
(2) Multiply the base rates by the applicable credit factor if the underlying limits exceed 

minimum requirements.    
(3) Multiply the base premium by the applicable increased limit factor. 
(4)   Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 

the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(5)   Multiply the watercraft liability premium as determined in step (3) by the results of 
step (4). 

(6) Multiply the total watercraft premium as determined in step (5) by a factor of 0.835 if 
the policyholder elects the Non-Dividend endorsement, AM 00 18. 

 
d. Business Pursuits 

(1) Multiply the base rate by the applicable increased limits factor. 
(2)   Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 

the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(3)  Multiply the business pursuits liability premium as determined in step (1) by the results 
of step (2). 

(4) Multiply the total business pursuits premium as determined in step (3) by a factor of 
0.835 if the policyholder elects the Non-Dividend endorsement, AM 00 18.  

 
 
 
 



 
e. Office Occupancy 

(1) Multiply the base rate by the applicable increased limits factor.   
(2)  Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 

the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(3)  Multiply the total office occupancy premium as determined in step (1) by the results of 
step (2). 

(4) Multiply the total office occupancy premium as determined in step (3) by a factor of 
0.835 if the policyholder elects the Non-Dividend endorsement, AM 00 18.  

 
f. For Home Day Care: 

(1) Multiply the base rate by the applicable credit factor if the underlying limits exceed 
minimum requirements. 

(2) Multiply the base premium by the applicable increased limit factor. 
(3)  Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 

the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(4)  Multiply the total home day care premium as determined in step (2) by the results of 
step (3). 

(5) Multiply the total home day care premium as determined in step (4) by a factor of 0.835 
if the policyholder elects the Non-Dividend endorsement, AM 00 18. 

 
3. Calculate the total policy premium. 

 
a. Add the results of a, b, c, d, e and f. 

 
D. Exposure Categories 
 

1. Auto Exposures 
 
Base rates are displayed separately for the initial automobile, each additional automobile, each 
recreational vehicle and for each non-owned automobile. 
 
a. Definition of Owned Auto 
  

An owned auto is a private passenger motor vehicle owner or leased under contract for a 
continuous period of at least 6 months that: 
 
(1) Meets the eligibility requirements of Rule 2.C.; 
(2) Is not used as a public or livery conveyance for passengers; and 
(3) Is not rented to others. 

 
An owned auto includes a: 
 

• Pickup; 
• Van; 
• Sports Utility Vehicle; 
• Moped; 



• Motorcycle; and 
• Motor home, which is a self-propelled motor vehicle with a living area that is an 

integral part of the vehicle chassis and typically consists of cooking, dining, 
sleeping, plumbing or refrigeration facilities. 

 
2. Location Exposures 

 
Base rate are displayed for the initial residence and each additional residence. 
 
a. Definition 

 
An additional residence is either: 
 
(1) A one to four family dwelling, other than the residence premises shown in the policy 

declarations; or 
 
(2) A condominium, cooperative or apartment unit, other than the residence premises 

shown in the policy declarations. 
 

3. Recreational Motor Vehicle Exposures 
 

a. Definition 
 

A recreational motor vehicle is an all-terrain vehicle, dune buggy, golf cart, snowmobile or 
other motorized land vehicle which is designated for recreational use off public roads. 
 

b. Excluded Recreational Motor Vehicles 
 

There is no premium adjustment for excluded recreational motor vehicles. 
 

4. Watercraft Exposures 
 

a. Definition 
 
A watercraft is either: 
 
(1) A sailboat 26 feet or more in length, with or without auxiliary power; or 
(2) Any other typed of motorized boat, including personal watercraft, with outboard, 

inboard or inboard-outdrive motors exceeding 25 horsepower. 
 

c. Excluded Watercraft 
 

There is no premium adjustment for excluded watercraft. 
 

E. Business Endorsement Categories 
 

Refer to company rate pages for appropriate rates for each category. 
 
 



 
F. Other Endorsement Categories 
 

1. Assisted Living Care Liability Coverage Endorsement 
 

Multiply the total policy premium by a factor of 1.045 per unit. 
 
G. Company Attachment Point Premium Adjustment 
 

1. The rates on the rate pages are for a policy with either a $1,000,000 liability limit or a 
$10,000,000 liability limit and the following attachment points: 

 
a. Personal Liability, Watercraft Liability and Home Day Care 
 

(1) $300,000 per occurrence; or 
(2) $100,000 per person/$300,000 per accident  

 
b. Automobile Liability 
 

(1) $500,000 per occurrence; or 
(2) $250,000 per person/$500,000 per accident for Bodily Injury /$50,000 Property 

Damage  
 
H. Credits for Underlying Insurance  
 

1. Personal Liability, Watercraft Liability and Home Day Care Liability 
 
When underlying policy limits exceed minimum requirements, multiply the Personal Liability 
and/or the Watercraft Liability premium by the appropriate factor shown below: 
 
Single Limit Basis 
      But Less Than 
  If Greater Than  Or Equal To  Factor 
 $300,000 $500,000 0.85 (15% Credit) 
 500,000 2,000,000 0.70 (30% Credit) 
 
Split Limits Basis 
      But Less Than 
  If Greater Than  Or Equal To  Factor 
 $100/300 $250/500 0.85 (15% Credit) 
 250/500 1,000/2,000 0.70 (30% Credit) 
 
 
 
 
 
 
 
 



2. Automobile Liability 
 
When underlying policy limits exceed minimum requirements, multiply the Automobile 
Liability premium by the appropriate factor shown below: 
 
Single Limit Basis 
      But Less Than 
  If Greater Than  Or Equal To  Factor 
 $500,000 $1,000,000 0.75 (25% Credit) 
 1,000,000 2,000,000 0.50 (50% Credit) 
 
Split Limits Basis 
      But Less Than 
  If Greater Than  Or Equal To  Factor 
 $250/500 $500/1,000 0.75 (25% Credit) 
 500/1,000 1,000/2,000 0.50 (50% Credit) 

 
RULE 14. 
DEDUCTIBLES 
 
Rule 14 is replaced by the following: 
 
A.  A deductible of $500 applies to losses not covered by the underlying insurance. 
 
B.  There is a $50,000 deductible for Loss Assessment Coverage.  This coverage may be purchased 

under the homeowner policy. 
 
RULE 15. 
INCREASED LIMITS 
 
Paragraph B. is replaced by the following: 
 
B. Refer to Table 15.B. for limits of liability greater than $1,000,000.     
 

Limit Factor 
$ 2,000,000 1.65 
3,000,000 2.30 
4,000,000 2.95 
5,000,000 3.60 

                      Table 15.B. Increased Limits Factors 
 
 
 
 
 
 
 
 



 
ADDITIONAL RULES 
 
 
NON-DIVIDEND OPTION 
 
If the insured elects the non-dividend option, multiply the rates as calculated above by .835. 
 
Attach Endorsement AM 00 18. 
 
A. Credit Factor (Table A) 
 

1. The Insurance Bureau Score is determined at the time of application or during the preparation 
of the renewal.  

 
2. Subject to Maximum Credit Factor of 1.15 for business renewing between March 1, 2008  
    and February 29, 2009. 
 
3. No Hits/Thin Files receive credit factor of 1.00. 
 
4. For policies renewing March 1, 2009 or later:  Maximum Credit Factor = 1.15 x Prior  
    Factor (penny round). 



 
 Table A: Insurance Bureau Score 

 
IBS IBS IBS IBS IBS IBS IBS IBS IBS IBS 

Score Factor Score Factor Score Factor Score Factor Score Factor
<301 3.675 340 3.239 380 2.854 420 2.515 460 2.217 
301 3.664 341 3.229 381 2.845 421 2.507 461 2.210 
302 3.652 342 3.218 382 2.836 422 2.499 462 2.203 
303 3.641 343 3.208 383 2.827 423 2.492 463 2.196 
304 3.629 344 3.198 384 2.818 424 2.484 464 2.189 
305 3.618 345 3.188 385 2.810 425 2.476 465 2.182 
306 3.606 346 3.178 386 2.801 426 2.468 466 2.175 
307 3.595 347 3.168 387 2.792 427 2.460 467 2.168 
308 3.583 348 3.158 388 2.783 428 2.453 468 2.161 
309 3.572 349 3.148 389 2.774 429 2.445 469 2.155 
310 3.561 350 3.138 390 2.765 430 2.437 470 2.148 
311 3.550 351 3.128 391 2.757 431 2.429 471 2.141 
312 3.538 352 3.118 392 2.748 432 2.422 472 2.134 
313 3.527 353 3.108 393 2.739 433 2.414 473 2.127 
314 3.516 354 3.099 394 2.731 434 2.406 474 2.121 
315 3.505 355 3.089 395 2.722 435 2.399 475 2.114 
316 3.494 356 3.079 396 2.714 436 2.391 476 2.107 
317 3.483 357 3.069 397 2.705 437 2.384 477 2.101 
318 3.472 358 3.060 398 2.696 438 2.376 478 2.094 
319 3.461 359 3.050 399 2.688 439 2.369 479 2.087 
320 3.450 360 3.040 400 2.679 440 2.361 480 2.081 
321 3.439 361 3.031 401 2.671 441 2.354 481 2.074 
322 3.428 362 3.021 402 2.663 442 2.346 482 2.068 
323 3.418 363 3.012 403 2.654 443 2.339 483 2.061 
324 3.407 364 3.002 404 2.646 444 2.332 484 2.055 
325 3.396 365 2.993 405 2.637 445 2.324 485 2.048 
326 3.385 366 2.983 406 2.629 446 2.317 486 2.042 
327 3.375 367 2.974 407 2.621 447 2.310 487 2.035 
328 3.364 368 2.965 408 2.613 448 2.302 488 2.029 
329 3.353 369 2.955 409 2.604 449 2.295 489 2.023 
330 3.343 370 2.946 410 2.596 450 2.288 490 2.016 
331 3.332 371 2.937 411 2.588 451 2.281 491 2.010 
332 3.322 372 2.927 412 2.580 452 2.273 492 2.003 
333 3.311 373 2.918 413 2.572 453 2.266 493 1.997 
334 3.301 374 2.909 414 2.563 454 2.259 494 1.991 
335 3.290 375 2.900 415 2.555 455 2.252 495 1.985 
336 3.280 376 2.891 416 2.547 456 2.245 496 1.978 
337 3.270 377 2.881 417 2.539 457 2.238 497 1.972 
338 3.259 378 2.872 418 2.531 458 2.231 498 1.966 
339 3.249 379 2.863 419 2.523 459 2.224 499 1.960 

 



 
Table A: Insurance Bureau Score 

IBS IBS IBS IBS IBS IBS IBS IBS IBS IBS 
Score Factor Score Factor Score Factor Score Factor Score Factor
500 1.953 540 1.722 580 1.517 620 1.337 660 1.178 
501 1.947 541 1.716 581 1.512 621 1.333 661 1.175 
502 1.941 542 1.711 582 1.508 622 1.329 662 1.171 
503 1.935 543 1.705 583 1.503 623 1.324 663 1.167 
504 1.929 544 1.700 584 1.498 624 1.320 664 1.163 
505 1.923 545 1.695 585 1.493 625 1.316 665 1.160 
506 1.917 546 1.689 586 1.489 626 1.312 666 1.156 
507 1.911 547 1.684 587 1.484 627 1.308 667 1.152 
508 1.905 548 1.679 588 1.479 628 1.304 668 1.149 
509 1.899 549 1.673 589 1.475 629 1.299 669 1.145 
510 1.893 550 1.668 590 1.470 630 1.295 670 1.142 
511 1.887 551 1.663 591 1.465 631 1.291 671 1.138 
512 1.881 552 1.657 592 1.461 632 1.287 672 1.134 
513 1.875 553 1.652 593 1.456 633 1.283 673 1.131 
514 1.869 554 1.647 594 1.451 634 1.279 674 1.127 
515 1.863 555 1.642 595 1.447 635 1.275 675 1.124 
516 1.857 556 1.637 596 1.442 636 1.271 676 1.120 
517 1.851 557 1.631 597 1.438 637 1.267 677 1.117 
518 1.845 558 1.626 598 1.433 638 1.263 678 1.113 
519 1.840 559 1.621 599 1.429 639 1.259 679 1.110 
520 1.834 560 1.616 600 1.424 640 1.255 680 1.106 
521 1.828 561 1.611 601 1.420 641 1.251 681 1.103 
522 1.822 562 1.606 602 1.415 642 1.247 682 1.099 
523 1.817 563 1.601 603 1.411 643 1.243 683 1.096 
524 1.811 564 1.596 604 1.406 644 1.239 684 1.092 
525 1.805 565 1.591 605 1.402 645 1.235 685 1.089 
526 1.799 566 1.586 606 1.397 646 1.232 686 1.085 
527 1.794 567 1.581 607 1.393 647 1.228 687 1.082 
528 1.788 568 1.576 608 1.389 648 1.224 688 1.078 
529 1.782 569 1.571 609 1.384 649 1.220 689 1.075 
530 1.777 570 1.566 610 1.380 650 1.216 690 1.072 
531 1.771 571 1.561 611 1.376 651 1.212 691 1.068 
532 1.766 572 1.556 612 1.371 652 1.208 692 1.065 
533 1.760 573 1.551 613 1.367 653 1.205 693 1.062 
534 1.754 574 1.546 614 1.363 654 1.201 694 1.058 
535 1.749 575 1.541 615 1.358 655 1.197 695 1.055 
536 1.743 576 1.536 616 1.354 656 1.193 696 1.052 
537 1.738 577 1.532 617 1.350 657 1.189 697 1.048 
538 1.732 578 1.527 618 1.345 658 1.186 698 1.045 
539 1.727 579 1.522 619 1.341 659 1.182 699 1.042 

 



 
Table A: Insurance Bureau Score 

IBS IBS IBS IBS IBS IBS IBS IBS IBS IBS 
Score Factor Score Factor Score Factor Score Factor Score Factor 
700 1.038 713 0.997 726 0.956 739 0.918 752 0.881 
701 1.035 714 0.993 727 0.953 740 0.915 753 0.878 
702 1.032 715 0.990 728 0.950 741 0.912 754 0.875 
703 1.029 716 0.987 729 0.947 742 0.909 755 0.873 
704 1.025 717 0.984 730 0.944 743 0.906 756 0.870 
705 1.022 718 0.981 731 0.941 744 0.904 757 0.867 
706 1.019 719 0.978 732 0.938 745 0.901 758 0.864 
707 1.016 720 0.975 733 0.936 746 0.898 759 0.862 
708 1.012 721 0.972 734 0.933 747 0.895 >759 0.859 
709 1.009 722 0.969 735 0.930 748 0.892   
710 1.006 723 0.966 736 0.927 749 0.889   
711 1.003 724 0.962 737 0.924 750 0.887   
712 1.000 725 0.959 738 0.921 751 0.884   

 
 

Table B. Youthful Operator Surcharge 
 

Age Factor 
< 23 1.20 

 



PERSONAL UMBRELLA LIABILITY RATING MANUAL 
RATES 

 ARKANSAS 
Effective MARCH 1, 2008 

 
 

  Territory 
B. 1. $1,000,000 Premiums 
             4 

A. Personal Liability 
1.  Initial Residence……………………………………………………..      $72 
 
2.  Each Additional Residence………………………………………….        10 

 
 
 
 
 

 
  Territory 
 
B.  Automobile Liability         4 
 

1. Initial Automobile……………………………………………………     $62 
(Applies if any automobiles are owned, leased  
or furnished for the insured’s regular use.) 

  
2.  Each Additional Automobile………………………………………..     44 

 
3. Each Recreational Vehicle………………………………………….     21 
 
4.   Non-Owned Automobile Charge…………………………………..        21 
 

 
 
 
 
 

   Territory 
 
C.  Watercraft Liability        4 
 

1. Watercraft Under 26 Feet 
a. Outboard Over 25 HP………………………………………….     $13 
b. Inboard-Outboard………………………………………………      13 
c. Inboard Over 50 HP……………………………………………      13 
d. All Other……………………………………………. --------- NO CHARGE-------- 
 

2.  Watercraft Over 26 Feet…………………………………………….       27 
 
 
 
 
 
 
 



 
 

 
D.  Business Pursuits…………………………………………….$  7    (All Territories) 
 
E.  Incidental Office Occupancy…………………………………$ 17  (All Territories) 
 
F.  Home Day Care………………………………………………. $ 89  (All Territories) 
 

 
 
 
 
 
 

 



PERSONAL UMBRELLA LIABILITY RATING MANUAL 
RATES 

ARKANSAS 
Effective MARCH 1, 2008 

 
 

  Territory 
B.2. $10,000,000 Premiums 
           4 

A. Personal Liability 
1.  Initial Residence…………………………………………                $504 
 
2.  Each Additional Residence……………………………….               70 
 

 
 
 
 
 
 
 

  Territory 
 
B.  Automobile Liability    4 
 

1. Initial Automobile………………………………………   $434 
(Applies if any automobiles are owned, leased  
or furnished for the insured’s regular use.) 

  
2.  Each Additional Automobile……………………………..   310 

 
3. Each Recreational Vehicle……………………………    147 
 
4.   Non-Owned Automobile Charge………………………….     147 
 
 
 
 
 
 
 
 

 
   Territory 

 
C.  Watercraft Liability         4 
 

1. Watercraft Under 26 Feet 
a. Outboard Over 25 HP………………………………..  $93 
b. Inboard-Outboard……………………………………   93 
c. Inboard Over 50 HP…………………………………  93 
d. All Other……………………………………………. --------- NO CHARGE-------- 
 

2.  Watercraft Over 26 Feet……………………………….  186 
 

 



 
 
 

 
 

D.  Business Pursuits…………………………………………….$   47  (All Territories) 
 
E.  Incidental Office Occupancy……………………………..…$ 116   (All Territories) 
 
F. Home Day Care……………………………………………$  620    (All Territories) 
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PERSONAL LINES 
PERSONAL UMBRELLA LIABILITY POLICY PROGRAM MANUAL – MULTISTATE RULES 
NOTICE  UP-MU-2006-RU-001 

CAUTION
Refer to state Notices for announcement of the use of this revision in individual jurisdictions. 

INSTRUCTIONS TO MANUALHOLDERS 
Revised manual pages are enclosed. If your company has adopted this revision, you should insert 
these pages into your manual. 

EFFECTIVE DATE 
Refer to individual state Notices for effective date language. 

CHANGE(S)
This notice presents the 2006 revisions to the Personal Umbrella Liability Policy Program Manual.  
The following is a brief description of each rule being introduced: 
• Paragraph I. Miscellaneous Type Vehicle, Watercraft And Motor Home Exclusion Endorsements 

of Rule 4. Description Of Optional Endorsements, provides a description of the following new 
endorsements: 

• Personal Umbrella Liability Policy Exclusion – Motorcycle Or Moped Endorsement DL 98 24;
• Personal Umbrella Liability Policy Exclusion – Watercraft Endorsement DL 98 25;
• Personal Umbrella Liability Policy Exclusion – Recreational Motor Vehicle Endorsement 

DL 98 26; and 
• Personal Umbrella Liability Policy Exclusion – Motor Home Endorsement DL 98 30.

• Paragraph 1. Excess Home Business Liability Coverage Endorsement of Rule 4.J.
Endorsements Covering Business Exposures, introduces rules for the use of new Personal 
Umbrella Liability Policy Excess Home Business Liability Coverage Endorsement DL 98 03.

• Paragraph 2. Excess Home Day Care Liability Coverage Endorsement of Rule 4.J.
Endorsements Covering Business Exposures, introduces rules for the use of new Personal 
Umbrella Liability Policy Excess Home Day Care Liability Coverage Endorsement DL 98 04.

• Paragraph 3. Excess Business Pursuits Coverage Endorsement of Rule 4.J. Endorsements 
Covering Business Exposures, introduces rules for the use of new Personal Umbrella Liability 
Policy Excess Business Pursuits Coverage Endorsement DL 98 05.

• Paragraph 4. Excess Incidental Farming Personal Liability Coverage Endorsement of Rule 4.J.
Endorsements Covering Business Exposures, introduces rules for the use of new Personal 
Umbrella Liability Policy Excess Incidental Farming Personal Liability Coverage Endorsement 
DL 98 06.

• Paragraph 5. Excess Permitted Incidental Occupancies Liability Coverage Endorsement of Rule 
4.J. Endorsements Covering Business Exposures, introduces rules for the use of new Personal 
Umbrella Liability Policy Excess Permitted Incidental Occupancies Liability Coverage 
Endorsement DL 99 02.

• Paragraph K. Assisted Living Care Liability Coverage Endorsement of Rule 4. Description Of 
Optional Endorsements, introduces rules for the use of new Personal Umbrella Liability Policy 
Assisted Living Care Liability Coverage Endorsement DL 98 07.
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• Paragraph L. Trust Endorsement of Rule 4. Description Of Optional Endorsements, introduces 
rules for the use of new Personal Umbrella Liability Policy Trust Endorsement DL 98 08.

• Paragraph E. Business Endorsement Categories of Rule 13. Premium Determination, 
introduces rating factors for the new Endorsements DL 98 03, DL 98 04, DL 98 05, DL 98 06,
and DL 99 02, and Paragraph F. Other Endorsement Categories of Rule 13. introduces rating 
factors for new Endorsements DL 98 07 and DL 98 08.

The following rules have been revised: 
• Paragraph B. of Rule 3. Description Of Coverages, is revised to provide that liability coverage 

related to business activities of the insured may be provided by referring to Rule 4.J.
Endorsements Covering Business Exposures. 

• Paragraph C. Final Rating Factor of Rule 13. Premium Determination, is revised to add 
reference to the endorsement categories listed in Paragraphs E. and F. of Rule 13.C. and to add 
a rating example that illustrates the use of the new rating factors. 

ISO previously filed and implemented on an individual state basis for eventual multistate application 
Rule 4.H. Exclusion – Fungi, Wet Or Dry Rot, Or Bacteria Endorsement. Now that this Rule 4.H.
applies in most states, the exception to the rule is being relocated to the General Rules. 

COMPANION REVISION 
We are simultaneously revising our forms, which are being distributed under a separate Notice. 

REVISED PAGE(S) 
UP-i
UP-2 thru UP-10 

PAGE CHECKLIST 
Included in this distribution is a page checklist displaying the latest page numbers and edition dates. 

REFERENCE INFORMATION (FOR COMPANY USE ONLY)
Circular Reference(s): 
• Refer to individual state notices for the applicable announcement and approval/implementation 

circular references. 
• LI-DL-2006-049 (05/29/2006) Personal Umbrella Liability Policy Program 2006 Multistate Rules 

Revision To Be Submitted 
Filing Reference(s): 
• DL-2006-OUPRU 
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MANUAL DISTRIBUTION NOTICE 
We want to know: 
• If this mailing was not properly addressed. 
• If you have not received the correct quantity. 
• If you wish to change the quantity you are now receiving. 
Company Personnel:
• Contact your company manual coordinator at your home office. 
Producers: 
• Contact: 

Customer Service 
Insurance Services Office, Inc. 
545 Washington Boulevard 
Jersey City, New Jersey 07310-1686
800-888-4476
www.iso.com 
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THIS MANUAL PAGE CHECKLIST DISPLAYS THE LATEST PAGE INFORMATION AS OF 10-06. 
NOTE: ALWAYS USE THE EDITION NUMBER TO DETERMINE THE LATEST PAGE. 

IF YOUR MANUAL PAGES DO NOT COINCIDE WITH THIS LISTING, CONTACT CUSTOMER SERVICE FOR 
THE NECESSARY MATERIAL TO UPDATE YOUR MANUAL. 

 EDITION  EDITION 

PAGE NUMBER NUMBER DATE PAGE NUMBER NUMBER DATE 
UP-MU-2006-RU-001 – 10-06 UP-1  1st 9-01 
   UP-2 thru UP-6 2nd 10-06 
UP-i 2nd 10-06 UP-7 thru UP-10 1st 10-06 
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SECTION I 
COVERAGE AND DEFINITION TYPE RULES 

RULE 1. 
INTRODUCTION

 A. About The Personal Umbrella Liability Manual 
This Manual contains the rules and rating provisions 
governing the writing of the Personal Umbrella Li-
ability Policy. The rules, rates, forms and endorse-
ments of the company shall govern in all cases not 
specifically provided for in this Manual. 
Unless otherwise specified, "policy" refers to the 
Personal Umbrella Liability Policy. 

 B. Manual Structure 
The Manual is divided into two primary parts: 

 1. General Rules 
This part contains rules common to most states. 
Any departures, additions, etc. to these rules, 
unique to individual jurisdictions, are contained 
in the state rules and ISO loss costs or company 
rates part.
This part does not contain company premiums, 
ISO loss costs, company rates, or charges or 
credits expressed in dollars and cents. It does, 
however, contain rating factors that are applied 
to company state rates or premiums. 
These rules are grouped into the following sec-
tions:
a. Section I – Coverage And Definition Type 

Rules
b. Section II – Servicing Type Rules 
c. Section III – Premium Computation Rules 

 2. State Rules And ISO Loss Costs Or Company 
Rates 
This part contains: 
a. Exceptions to General Rules;  
b. Special state requirements;  
c. Rating information; and  
d. Territory Pages, where applicable. 

 C. Company Rates/ISO Loss Costs 
 1. ISO Loss Costs 

This Manual contains ISO loss costs or individ-
ual company rates. A loss cost is that portion of 
the premium which covers only losses and the 
costs associated with settling losses. 

 2. Company Rates And/Or Company Premiums 
All rules in this Manual are designed to be util-
ized with company rates and/or premiums. All 
references in the rules to rates and/or premiums 
(including base rates) shall be interpreted to 
mean those established by the individual insur-
ance company. 

 3. ISO Loss Cost Pages 
Rules in this Manual reference ISO state loss 
costs or company state rates. Pages which con-
tain ISO loss costs are clearly marked in the 
header as ISO loss cost pages. 

 4. Manualholders 
Each insurance company must provide manual-
holders with either its own rates or with proce-
dures to convert ISO loss costs to company 
rates and/or premiums.  
If an insurer provides its own rates, use them in 
place of the ISO loss costs in this Manual.  
If an insurer does not provide its own rates, 
manualholders must convert the ISO loss costs 
in the manual to company rates and/or company 
premiums before applying any rules. Refer to the 
company for specific instructions – including 
rounding procedures – on how to do this. 

RULE 2. 
ELIGIBILITY 

A. A Personal Umbrella Liability Policy may be issued 
to:

 1. An individual; or 
2. A husband and wife who are residents in the 

same household. Both husband and wife who 
are residents in the same household may be 
listed as named insureds on the declarations 
page. 

B. A Personal Umbrella Liability Policy shall not be 
issued to cover any locations to which farm forms or 
rates apply under the rules of the company. 

C. An adequate program of underlying insurance, as 
determined by the company, must be maintained by 
the insured and scheduled in the declarations page. 
At a minimum, underlying coverages must include: 
1. A Homeowner's or a Personal Liability Policy, or 

equivalent; and 
2. A Personal Auto Policy, or equivalent. 
Use Personal Umbrella Liability Policy Auto Liability 
Exclusion Endorsement DL 98 11 to waive the auto 
policy eligibility requirements. 

D. The Personal Umbrella Liability Policy must be writ-
ten separately from any other policy form, including 
a Homeowner's Policy, a Dwelling Policy, a Personal 
Liability Policy or a Personal Auto Policy. 
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RULE 3. 
DESCRIPTION OF COVERAGES 

The following is a general description of the coverages 
provided by the Personal Umbrella Liability Policy Form. 
A. A standard coverage form is available to provide: 

1. Bodily injury, property damage and personal 
injury coverages in excess of the retained limit. 

2. Higher limits of insurance over primary underly-
ing coverage; 

3. Broader coverage than is generally available 
under primary underlying coverage, in certain 
areas.

B. The Personal Umbrella Liability Policy does not pro-
vide coverage for the liability of the insured arising 
out of business activities, except under certain situa-
tions as provided in the policy. Liability Coverage re-
lated to business activities of the insured may be 
provided by endorsement. Refer to Rule 4.J. En-
dorsements Covering Business Exposures. 

C. The policy should be consulted for exact contract 
provisions. Refer to: 

 1. Personal Umbrella Liability Policy DL 98 01.
2. Mandatory state endorsements in the state ex-

ceptions part of this Manual. 
3. Optional endorsements – see Rule 4.

RULE 4. 
DESCRIPTION OF OPTIONAL ENDORSEMENTS 

The endorsements in this rule may be used with the 
Personal Umbrella Liability Policy. Refer to each en-
dorsement to determine its content. 

 A. Change Endorsement 
 1. Description Of Coverage 

This endorsement provides the mechanism to 
issue policy changes. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Change 
Endorsement DL 98 10.

 B. Auto Liability Exclusion Endorsement 
 1. Description Of Coverage 

a. This endorsement excludes all auto liability 
coverage for an insured who has neither 
owned nor nonowned auto exposures. 

b. A company premium credit shall be applied 
when this endorsement is used. Refer to 
company for the amount of such credit. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Auto Li-
ability Exclusion Endorsement DL 98 11.

 C. Auto Liability Following Form Endorsement 
 1. Description Of Coverage 

This endorsement limits auto coverage to the 
same extent coverage is provided in underlying 
insurance. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Auto Li-
ability Following Form Endorsement DL 98 12.

 D. Exclusion – Designated Auto Endorsement 
 1. Description Of Coverage 

a. This endorsement excludes one or more 
designated autos. 

b. No company premium charge shall be made 
for any such designated autos. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Exclusion 
– Designated Auto Endorsement DL 98 13.

 E. Exclusion – Designated Recreational Motor Ve-
hicle Endorsement 

 1. Description Of Coverage 
a. This endorsement excludes one or more 

designated recreational motor vehicles. 
b. No company premium charge shall be made 

for any such designated recreational motor 
vehicles. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Exclusion 
– Designated Recreational Motor Vehicle En-
dorsement DL 98 14.

 F. Exclusion – Designated Watercraft Endorsement 
 1. Description Of Coverage 
 a. This endorsement excludes one or more 

designated watercraft. 
 b. No company premium charge shall be made 

for any such designated watercraft. 
 2. Endorsement 

Use Personal Umbrella Liability Policy Exclusion 
– Designated Watercraft Endorsement 
DL 98 15.

 G. Exclusion – All Hazards In Connection With Des-
ignated Premises Endorsement 

 1. Description Of Coverage 
 a. This endorsement excludes one or more 

designated premises. 
 b. No company premium charge shall be made 

for any such designated premises. 
 2. Endorsement 

Use Personal Umbrella Liability Policy Exclusion 
– Designated Premises Endorsement DL 98 16.
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RULE 4. 
DESCRIPTION OF OPTIONAL ENDORSEMENTS (Cont'd)

 H. Exclusion – Fungi, Wet Or Dry Rot, Or Bacteria 
Endorsement 

 1. Description Of Coverage 
a. This endorsement excludes bodily injury, 

personal injury or property damage involving 
the inhalation of, ingestion of, contact with, 
exposure to, existence of, or presence of any 
fungi (including mold), wet or dry rot, or bac-
teria.

b. No company premium credit shall be applied 
when this endorsement is used. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Exclusion 
– Fungi, Wet Or Dry Rot, Or Bacteria Endorse-
ment DL 98 17. 

 I. Miscellaneous Type Vehicle, Watercraft And Mo-
tor Home Exclusion Endorsements 

 1. Description Of Coverage 
a. These endorsements may be used to ex-

clude liability coverage with respect to mo-
torcycles, mopeds, watercraft, recreational 
motor vehicles (such as all-terrain vehicles, 
dune buggies, golf carts and snowmobiles) 
and motor homes. 

 b. No company premium adjustment is required 
to be made with such endorsements. 

 2. Endorsements 
a. Use Personal Umbrella Liability Policy Ex-

clusion – Motorcycle Or Moped Endorse-
ment DL 98 24, to exclude personal liability 
coverage with respect to motorcycles and 
mopeds.  

b. Use Personal Umbrella Liability Policy Ex-
clusion – Watercraft Endorsement DL 98 25,
to exclude personal liability coverage with 
respect to watercraft. 

c. Use Personal Umbrella Liability Policy Ex-
clusion – Recreational Motor Vehicle En-
dorsement DL 98 26, to exclude personal li-
ability coverage with respect to recreational 
motor vehicles. 

d. Use Personal Umbrella Liability Policy Ex-
clusion – Motor Home Endorsement 
DL 98 30, to exclude personal liability cover-
age with respect to motor homes. 

 J. Endorsements Covering Business Exposures  
1. Excess Home Business Liability Coverage 

Endorsement
 a. Description Of Coverage 

This endorsement provides personal liability 
coverage with respect to a specific business 
conducted at or from the residence premises 
to the extent that such coverage is provided 
by underlying insurance. The limit of liability 
for excess home business liability coverage 
is provided on an annual aggregate basis.  

 b. Eligibility 
(1) The home business: 

(a) Must be owned by the named in-
sured or by a partnership, joint ven-
ture or other organization comprised 
only of the named insured and resi-
dent relatives; 

(b) Must be operated at or from the resi-
dence premises that is declared on 
the Personal Umbrella Liability Policy 
Declarations. 

(2) Certain businesses may be ineligible for 
coverage under this endorsement. Refer 
to Company for its underwriting instruc-
tions.

(3) Do not use the Excess Home Business 
Liability Coverage Endorsement if any of 
the following optional endorsements are 
also part of the policy and provide per-
sonal liability coverage with respect to 
the same business operated at or from 
the residence premises: 
(a) Excess Home Day Care Liability 

Coverage Endorsement 
(b) Excess Permitted Incidental Occu-

pancies Endorsement
 c. Classifications 

The four principal classifications of business 
accommodated in this rule follow. Refer to 
the Company for the businesses that are eli-
gible within each of these classifications and 
include the name and describe the business 
in the Schedule or in the Declarations that is 
part of the endorsement. 
(1) Office

Use this classification when the business 
involves professional or administrative 
activities for its customers. It could apply 
to businesses like accounting, resume 
writing, telephone answering, etc. 
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RULE 4. 
DESCRIPTION OF OPTIONAL ENDORSEMENTS (Cont'd)

 (2) Service 
Use this classification when the business 
provides repair or other services for its 
customers. It could apply to businesses 
like bicycle repair, clock/jewelry repair, 
housecleaning, videotaping, etc. 

 (3) Sales 
Use this classification when the business 
involves product sales, other than sale of 
crafts. It could apply to businesses in-
volving the sale of books and magazines, 
costume jewelry, plants and flowers, sta-
tionery/other paper products, etc. 

 (4) Crafts 
Use this classification when the business 
involves selling of crafts. It could apply to 
crafts like ceramics, dolls, flower ar-
rangements, quilts, etc. 

 d. Rating Factor 
Refer to Rule 13.E. Business Endorsement 
Categories.

 e. Endorsement 
Use Personal Umbrella Liability Policy Ex-
cess Home Business Liability Coverage En-
dorsement DL 98 03.

 2. Excess Home Day Care Liability Coverage 
Endorsement 

 a. Description Of Coverage 
(1) This endorsement provides personal 

liability coverage with respect to a home 
day care business conducted on the 
residence premises to the extent that 
such coverage is provided by underlying 
insurance. 

(2) The home day care business must be 
operated on the residence premises that 
is declared on the Personal Umbrella Li-
ability Policy Declarations. 

(3) The limit of liability for excess home day 
care liability coverage is provided on an 
annual aggregate basis.  

 b. Rating Factor 
Refer to Rule 13.E. Business Endorsement 
Categories.

 c. Endorsement 
Use Personal Umbrella Liability Policy Ex-
cess Home Day Care Liability Coverage En-
dorsement DL 98 04. 

 3. Excess Business Pursuits Coverage En-
dorsement 

 a. Description Of Coverage 
This endorsement provides personal liability 
coverage with respect to business activities 
to the extent that such coverage is provided 
by underlying insurance. Coverage is ex-
cluded if the insured owns the business, is a 
partner or maintains financial control in the 
business. 

 b. Rating Factor 
Refer to Rule 13.E. Business Endorsement 
Categories.

 c. Endorsement 
Use Personal Umbrella Liability Policy Ex-
cess Business Pursuits Coverage Endorse-
ment DL 98 05.

 4. Excess Incidental Farming Personal Liability 
Coverage Endorsement 

 a. Description Of Coverage 
This endorsement provides personal liability 
coverage with respect to farming operations 
described in the Schedule or in the Declara-
tions to the extent that such coverage is pro-
vided by underlying insurance. 

 b. Eligibility 
Use the excess incidental farming personal 
liability coverage endorsement only if the in-
come derived from the farming operations is 
not the insured's primary source of income. 

 c. Rating Factor 
Refer to Rule 13.E. Business Endorsement 
Categories.

 d. Endorsement 
Use Personal Umbrella Liability Policy Ex-
cess Incidental Farming Personal Liability 
Endorsement DL 98 06.

 5. Excess Permitted Incidental Occupancies 
Liability Coverage Endorsement 

 a. Description Of Coverage 
This endorsement provides personal liability 
coverage with respect to a permitted inciden-
tal occupancy to the extent that coverage is 
provided by underlying insurance.  
Examples of such occupancies are Offices, 
Schools or Studios meaning offices for busi-
ness or professional purposes and private 
schools or studios for music, dance and 
other instructional purposes. 
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RULE 4. 
DESCRIPTION OF OPTIONAL ENDORSEMENTS (Cont'd)

 b. Rating Factor 
Refer to Rule 13.E. Business Endorsement 
Categories.

 c. Endorsement 
Use Personal Umbrella Liability Policy Ex-
cess Permitted Incidental Occupancies Li-
ability Coverage Endorsement DL 99 02.

 K. Assisted Living Care Liability Coverage En-
dorsement 

 1. Description Of Coverage 
a. This endorsement provides excess personal 

liability coverage to a designated person 
other than the named insured or a resident 
relative who is: 
(1) Related to another insured by blood, 

marriage or adoption; 
(2) Not a member of the named insured's 

household; and 
(3) Regularly residing in a designated as-

sisted living care facility. 
Such designated person is an insured only if 
coverage is provided to that person by un-
derlying insurance. 

 b. An assisted living care facility is a facility that 
provides assisted living services such as din-
ing, therapy, medical supervision, house-
keeping and social activities. 

 2. Ineligible Facilities 
The following facilities are ineligible: 
a. Hospices; 
b. Prisons; and 
c. Rehabilitation Facilities. 

 3. Rating Factor 
Refer to Rule 13.F. Other Endorsement Catego-
ries.

 4. Endorsement 
Use Personal Umbrella Liability Policy Assisted 
Living Care Liability Coverage Endorsement 
DL 98 07.

 L. Trust Endorsement 
 1. Description Of Coverage 

This endorsement extends excess liability cov-
erage to a trust or a trustee (if other than the 
named insured or any resident relative) if title to 
vehicles, premises or other property has been 
transferred to a trust to the extent that coverage 
is provided to the trust or trustee by underlying 
insurance. 

 2. Requirements 
The grantor of the trust must be: 
a. An individual or a husband and wife; and 
b. A named insured shown in the Declarations. 

 3. Corporate Entities 
Liability coverage arising out of property owned 
by a trust in which the grantor is a corporate en-
tity shall not be written under the Personal Um-
brella Liability Policy but may be written under a 
commercial liability umbrella policy. 

 4. Endorsement 
Use Personal Umbrella Liability Policy Trust En-
dorsement DL 98 08.

 5. Rating Factor 
Refer to Rule 13.F. Other Endorsement Catego-
ries.



 PERSONAL UMBRELLA LIABILITY 
POLICY PROGRAM MANUAL 

GENERAL RULES 

UP-6 2nd Edition 10-06 
 © ISO Properties, Inc., 2001  PLC

SECTION II 
SERVICING TYPE RULES 

RULE 5. 
POLICY PERIOD 

A. The policy may be written for a period of one year 
and may be extended for successive policy periods 
based upon the forms, premiums and endorsements 
then in effect for the company. 

B. For the establishment of common anniversary dates 
with the underlying insurance program, a policy may 
be written for either: 
1. A period less than one year; or 
2. A period greater than one year but less than two 

years. 
C. Company premiums for policies written for a period 

of less than or greater than one year shall be com-
puted on a pro rata basis. 

RULE 6. 
CHANGES OR CANCELLATIONS 

If insurance is increased, cancelled or reduced, the ad-
ditional or return premium shall be computed on a pro 
rata basis. 

RULE 7. 
MANUAL PREMIUM REVISION 

A manual premium revision shall be made in accor-
dance with the following procedures: 
A. The effective or distribution date of such revision 

shall be as established by the company. 
B. The revision shall apply to any policy or endorse-

ment in the manner outlined by the company. 
C. Unless otherwise provided at the time of the an-

nouncement of the premium revision, the revision 
shall not affect in-force policy forms, endorsements 
or premiums, until the policy is renewed. 

RULE 8. 
MINIMUM PREMIUM 

A. The company may establish a minimum annual 
premium. Refer to company for the amount of such 
minimum premium, if any. 

B. The minimum premium may include all chargeable 
endorsements or coverages for Personal Umbrella 
Liability if written at inception of the policy. 

RULE 9. 
WAIVER OF PREMIUM 

A. When a policy is endorsed after the inception date 
and results in a minimal premium adjustment, refer 
to company for the amount of additional or return 
premium that may be waived. 

B. However, an actual return premium of any amount 
shall be returned at the request of the insured. 

RULE 10. 
WHOLE DOLLAR PREMIUM 

A. The premium may be rounded to the nearest whole 
dollar. A premium of fifty cents ($.50) or more may 
be rounded to the next higher whole dollar. 

B. If this procedure is used, it shall apply to all interim 
premium adjustments. 

RULE 11. 
RESTRICTION OF INDIVIDUAL POLICIES 

A. If a policy would not be issued because of unusual 
circumstances or exposures, the named insured 
may request a restriction of the policy provided no 
reduction in the company premium is allowed.  

B. Such requests shall be referred to the company. 

RULE 12. 
REFER TO COMPANY 

Whenever a risk is rated on a refer to company basis, 
each company is responsible for complying with regula-
tory or statutory rate filing requirements. 
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SECTION III 
PREMIUM COMPUTATION RULES 

RULE 13. 
PREMIUM DETERMINATION 

The following company premium determination proce-
dure shall be followed for all risks other than those rated 
on a refer to company basis. It may be used as a guide-
line for those risks rated on a refer to company basis. 

 A. Company Premium Computation 
 1. To compute the company annual total premium 

for a policy with a $1,000,000 limit and a $250 
deductible applicable to losses not covered by 
underlying insurance, multiply the final rating 
factor determined in Paragraph C. by the com-
pany base rate. 

 2. The rating exposures present at the inception of 
the policy period shall be used to determine the 
company annual total premium. No company 
premium adjustment shall be made during the 
policy period because of changes in any such 
rating exposures. 

 B. Company Base Rate 
Determine the company base rate from the applica-
ble company rate page, based on the street address 
of the residence premises shown in the policy decla-
rations at the inception of the policy period. 

 C. Final Rating Factor 
1. To determine the final rating factor, add the fac-

tor of 1.00 to the sum of the rating factors devel-
oped from: 
a. The exposure categories listed in Paragraph 

D.; and 
b. The business endorsement categories listed 

in Paragraph E. and the other endorsement 
categories listed in Paragraph F.

2. For example: 
a. For a risk with no owned autos and two addi-

tional locations rented to others, add the sum 
of -0.50, 0.15 and 0.15 to the factor of 1.00. 
The final rating factor would be 0.80. 

b. For a risk with two additionally owned autos, 
one covered recreational motor vehicle, a 
home day care business and a craft busi-
ness with gross annual receipts of $25,000, 
add the sum of 0.50, 0.10, 0.18 and 0.04 to 
the factor of 1.00. The final rating factor 
would be 1.82. 

 D. Exposure Categories 
Determine the rating factor for each exposure which 
falls into one of the exposure categories listed in 
Subparagraphs 1. through 4.

 1. Auto Exposures 
The company base rate contemplates a charge 
for one owned auto. If there are auto exposures 
other than one owned auto, determine the ap-
propriate rating factors from the following table. 

Auto Exposures Rating Factor
 No Owned –0.50 
 Each Additional Owned 0.25 

Each Youthful Operator 
(First 3 Only) 0.25

 No Auto Exposure Refer to company 

Table 13.D.1. Auto Exposures 

 a. Definition Of Owned Auto 
An owned auto, as used in this Manual, is a 
private passenger motor vehicle owned or 
leased under contract for a continuous pe-
riod of at least six months that: 
(1) Meets the eligibility requirements of Rule 

2.C.;
 (2) Is not used as a public or livery convey-

ance for passengers; and 
(3) Is not rented to others. 
An owned auto includes a: 

 Pickup; 
 Van; 
 Sports utility vehicle; 
 Moped; 

Motorcycle; and  
 Motor home, which is a self-propelled 

motor vehicle with a living area that is an 
integral part of the vehicle chassis and 
typically consists of cooking, dining, 
sleeping, plumbing or refrigeration facili-
ties.

 b. No Owned Autos 
Include the no owned auto rating factor from 
Table 13.D.1., if there are no owned autos 
and only the non-owned auto exposure ex-
ists.
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RULE 13. 
PREMIUM DETERMINATION (Cont'd)

 c. Additional Owned Autos 
 (1) Include an additional owned auto rating 

factor from Table 13.D.1. for each addi-
tional owned auto. 

(2) Do not add a rating factor for any owned 
autos specifically excluded from cover-
age under the policy. 

 d. Youthful Operators 
(1) Include a youthful operator rating factor 

from Table 13.D.1. for each of the first 
three drivers under the age of 25. 

(2) If there are more than three drivers under 
the age of 25, do not add additional rat-
ing factors for these additional drivers. 

 e. No Auto Exposure 
Refer to company, if there are neither owned 
nor non-owned auto exposures. 

 2. Locations Exposures 
The company base rate contemplates a charge 
for the residence premises shown in the policy 
declarations. If there are additional locations, de-
termine the appropriate rating factors from the 
following table. 

 Additional Locations Exposures Rating Factor
Each Additional Location 

Not Rented To Others 0.10
Each Additional Location 

Rented To Others 0.15

Table 13.D.2. Location Exposures 

 a. Definition 
An additional location, as used in this Man-
ual, is either: 
(1) A one to four family dwelling, other than 

the residence premises shown in the pol-
icy declarations; or  

(2) A condominium, cooperative or apart-
ment unit, other than the residence 
premises shown in the policy declara-
tions.

 b. Additional Locations Not Rented To Oth-
ers

 (1) Include an additional locations not rented 
to others rating factor from Table 13.D.2.
for each such location occupied by the 
named insured. 

 (2) Do not add a rating factor for any addi-
tional locations not rented to others ex-
cluded from coverage under the policy. 

 c. Additional Locations Rented To Others 
(1) Include an additional locations rented to 

others rating factor from Table 13.D.2.
for each such location, whether or not 
also occupied by the named insured. 

(2) Do not add a rating factor for any addi-
tional locations rented to others excluded 
from coverage under the policy. 

 3. Recreational Motor Vehicle Exposures 
 a. Definition 

A recreational motor vehicle, as used in this 
Manual, is an all-terrain vehicle, dune buggy, 
golf cart, snowmobile or any other motorized 
land vehicle which is designed for recrea-
tional use off public roads. 

 b. Covered Recreational Motor Vehicles  
Include a recreational motor vehicles rating 
factor from Table 13.D.3.b. for each such 
recreational motor vehicle.  

Recreational Motor Vehicles Rating Factor
Each Covered 

Recreational Motor Vehicle 0.10

Table 13.D.3.b. Recreational Motor Vehicle Exposures 

 c. Excluded Recreational Motor Vehicles  
Do not add a rating factor for any recrea-
tional motor vehicles excluded from cover-
age under the policy. 
Note
Refer to both the Personal Umbrella Liability 
Policy and to all policies of underlying insur-
ance to determine which recreational motor 
vehicles are excluded from coverage. 

 4. Watercraft Exposures 
 a. Definition 

A watercraft, as used in this Manual, is ei-
ther:

 (1) A sailboat 26 feet or more in length, with 
or without auxiliary power; or 

(2) Any other type of motorized boat, includ-
ing personal watercraft, with outboard, 
inboard or inboard-outdrive motors ex-
ceeding 25 horsepower. 



 PERSONAL UMBRELLA LIABILITY 
POLICY PROGRAM MANUAL 

GENERAL RULES 

UP-9 1st Edition 10-06 
 © ISO Properties, Inc., 2006  PLC

RULE 13. 
PREMIUM DETERMINATION (Cont'd)

 b. Covered Watercraft  
Include the appropriate rating factor for each 
such watercraft based on the descriptions 
provided in Tables 13.D.4.b.#1, #2 or #3.

 Sailboats With Or Without Auxiliary Power 
Length Rating Factor 

 26 – 40 Feet  0.15 
 Over 40 Feet Refer to company 

Table 13.D.4.b.#1 Watercraft Exposures 

 Outboard, Inboard Or Inboard-Outdrive Motors 
Up To 26 Feet In Length 

Horsepower Rating Factor 
 26 – 150  0.15 
 Over 150 Refer to company 

Table 13.D.4.b.#2 Watercraft Exposures 

 Outboard, Inboard Or Inboard-Outdrive Motors 
Over 26 Feet In Length 

Horsepower Rating Factor 
 26 – 150 Refer to company 
 Over 150 Refer to company 

Table 13.D.4.b.#3 Watercraft Exposures 

 c. Excluded Watercraft  
Do not add a rating factor for any watercraft 
excluded from coverage under the policy. 
Note
Refer to both the Personal Umbrella Liability 
Policy and to all policies of underlying insur-
ance, except the Personal Auto Policy or 
equivalent, to determine which watercraft are 
excluded from coverage. 

 E. Business Endorsement Categories 
Determine the appropriate rating factor for the appli-
cable endorsement listed below. 

 1. Excess Home Business Liability Insurance 
Coverage Endorsement 

 a. Office 
Use the rating factor of .02. 

 b. Service, Sales And Crafts 
Determine the rating factor from the following 
table:

Gross Annual Receipts Rating Factor 
Up to $50,000 0.04 

$50,001 to $100,000 0.11 
$100,001 to $175,000 0.20 
$175,001 to $250,000 0.31 

Table 13.E.1.b. Home Business Rating Factors 

 2. Other Business Endorsements 
Determine the appropriate rating factor from the 
following table: 

Type Of Business Rating Factor 
Each Home Day Care Business 0.18 
Business Pursuits  
 Each Teacher 0.01 

Each Clerical Employee 
or Salesperson 0.01

Each Incidental Farming Operation 0.08 
Each Permitted Incidental Occupancy 0.02 

Table 13.E.2. Other Business Rating Factors 

 F. Other Endorsement Categories 
 1. Assisted Living Care Liability Coverage En-

dorsement 
Use a rating factor of 0.03 per designated per-
son.

 2. Trust Endorsement 
Use a rating factor of 0.04 for the Trust or Trus-
tee.
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RULE 13. 
PREMIUM DETERMINATION (Cont'd)

 G. Company Attachment Point Premium Adjust-
ments
1. The company rates on the rate pages are for a 

policy with a $1,000,000 limit and the following 
attachment points: 
a. $300,000 per occurrence personal liability; 

and
b. $250,000 per person/ $500,000 per accident 

bodily injury and $100,000 per accident 
property damage auto liability. 

2. The company may establish premium adjust-
ments for attachment points of either higher or 
lower limits of liability.  

3. Refer to company for the amount of such ad-
justments, if any. 

 H. Credits For Underlying Insurance Written With 
The Same Company 
1. The company may establish premium credits if 

all or part of the underlying insurance is written 
with that company.  

2. Refer to company for the amount of such credits, 
if any. 

RULE 14. 
DEDUCTIBLES 

A. A deductible of $250 applies to losses not covered 
by underlying insurance.  

B. The company may establish premium adjustments 
for other deductible amounts.  

C. Refer to company for the amount of such adjust-
ments.

RULE 15. 
INCREASED LIMITS 

A. The basic limit of liability coverage under the Per-
sonal Umbrella Liability Policy is $1,000,000 for 
each occurrence. This limit may be increased for a 
company additional premium. 

B. Refer to Table 15.B. for limits of liability greater than 
$1,000,000. Multiply the company total premium de-
veloped in Rule 13. by the factor for the limit de-
sired. For limits not listed, refer to company. 

Limit Factor 
 $ 2,000,000 1.50 
 3,000,000 1.95 
 4,000,000 2.30 
 5,000,000 2.65 

Table 15.B. Increased Limits Factors 



Created by SERFF on 10/30/2007 01:28 PM

SERFF Tracking Number: AMMA-125297087 State: Arkansas

Filing Company: Amica Mutual Insurance Company State Tracking Number: AR-PC-07-026385

Company Tracking Number: AR-P-07-2-RU

TOI: 17.0 Other Liability - Claims Made/Occurrence Sub-TOI: 17.0021 Personal Umbrella and Excess

Product Name: AR-P-07-2-RU

Project Name/Number: Rule Revision/

Supporting Document Schedules

Review Status:

Satisfied  -Name: Uniform Transmittal Document-

Property & Casualty

Filed 10/30/2007

Comments:

Information is located on the Rate/Rule Filing Schedule

Review Status:

Bypassed  -Name: NAIC Loss Cost Filing Document

for OTHER than Workers' Comp

Filed 10/30/2007

Bypass Reason: Not Applicable

Comments:

Review Status:

Bypassed  -Name: NAIC loss cost data entry document Filed 10/30/2007

Bypass Reason: Not Applicable

Comments:

Review Status:

Satisfied  -Name: Explanatory Memo & Support Data Filed 10/30/2007

Comments:

Attachments:

Explanatory Memorandum.pdf

Supporting Data.pdf

Review Status:

Satisfied  -Name: Inscore 3.0 PA 0702 Model Filed 10/30/2007

Comments:

We hope this will enable you to complete your review of our filing.  Thank You. 

Attachment:

FAIR ISAAC InScore 3.0 (Proprietary).pdf



Arkansas 
Amica Mutual Insurance Company 

Personal Umbrella 
 

Explanatory Memorandum 
 
 Effective March 1, 2008, new business and renewals, Amica will implement the following 
changes to our Personal Umbrella program: 

1. Implement ISO’s 2006 Multi-state rules contained in ISO’s Filing Designation Number 
DL-2006-OUPRU.  However, we will maintain Amica’s rating methodology.  As a 
result, we are submitting ISO’s General Rules and Amica’s exception pages which 
contain both Amica and ISO exceptions to the General Rules.  

2. Introduce an Insurance Bureau Score Rating Factor and a youthful operator surcharge. 

Exhibit 1 compares loss ratios by credit score range.  The loss ratios steadily decline as 
the credit score increases.  Therefore, Amica implemented factors which steadily 
decline as the credit score increases. 

Exhibit 2, Sheet 1 displays loss ratios for policies with and without a youthful operator.  
The loss ratio for policies with a youthful operator is nearly 15% greater than the loss 
ratios for policies with no youthful operator.  In addition, some of the leading writers 
have introduced a youthful operator surcharge as indicated on Exhibit 2, Sheet 2.  
Amica’s selected surcharge factor of 1.20 is considerably less than that offered by the 
leading writers. 

Amica’s rate level will decrease by -5.9% as a result of introducing rating factors for an 
Insurance Bureau Score and a youthful operator surcharge. 

3. Introduce a $50,000 deductible for loss assessment coverage.  Policyholders who elect 
for this coverage will have to purchase it under their homeowner policy.  The Umbrella 
Policy will continue to apply for loss assessment coverage that exceeds $50,000.  This 
change is being implemented due to an increase in catastrophe related liability losses in 
recent years. Manual Rule 14 Deductibles has been revised to reflect this revision.  

The statewide rate level impact associated with all revisions is -5.9%.  Exhibit 3 displays the credit and 
youthful operator combined changes by distribution of policyholders.   

 

   



Credit Score Premium Loss Index to Average Actual Range
Range Distribution Ratio Index Base Selected Selected

No Hit/Thin File 5.7% 0.506 1.006 1.068 1.000 1.000

Less than 541 1.6 1.050 2.087 2.215 2.000 1.722 - 3.675

541 - 604 4.1 0.678 1.348 1.431 1.450 1.406 - 1.716

605 - 675 15.8 0.628 1.249 1.326 1.350 1.124 - 1.402

676 - 725 (base) 23.1 0.474 0.942 1.000 1.000 0.959 - 1.120

726 - 775 30.0 0.440 0.875 0.929 0.900 0.859 - 0.956

Greater than 775 19.7 0.450 0.895 0.950 0.850 0.859

Total 100.0 0.503

Countrywide
Amica Mutual Insurance Company

Personal Umbrella

Loss Experience by Credit Score for Policyholders with a $500,000 liability limit

Exhibit 1



Premium Loss
Distribution Ratio Index

Without Youthful 79.1% 0.488 1.000

With Youthful 20.9% 0.559 1.145

Total 100.0% 0.503

Countrywide
Amica Mutual Insurance Company

Personal Umbrella

Loss Experience for Policies with a $500,000 Limit and a Youthful Operator

Exhibit 2
Sheet 1



Company Surcharge
State Farm 2.25*

Allstate 2.00

Nationwide 1..95

Travelers 1.75

USAA 1.65

Hartford 1.50

*  Youthful Operator is classified as under 25

Countrywide
Amica Mutual Insurance Company

Personal Umbrella

Comparison of Youthful Operator Surcharges

Exhibit 2
Sheet 2



Arkansas
Amica Mutual Insurance Company

Personal Umbrella Policy

Credit and Youthful Operator Combined Changes

% Change # of Policies Distribution

+30.0% to +39.9% 3 4.8%
+20.0% to +29.9% 0 0.0%
+10.0% to +19.9% 6 9.5%

+0.1% to +9.9% 4 6.3%
0.0% 1 1.6%

-0.1% to -9.9% 15 23.8%
-10.0% to -14.0% 0 0.0%

-14.1% 34 54.0%

Total 63

Exhibit 3



InScore 3.0 - A Fair, Isaac Insurance Score
Preferred Auto Scorecard - InScore 3.0 PA 0702

The InScore 3.0 PA score is calculated in 2 steps. 
1) determine the points for each characteristic below
2) sum the points from step 1 to calculate the final score

Characteristic Attribute Weight

Number of Adverse Public Records

0 52
1 & up 31

Number of Collections with Amount > 100

0 54
1 & up 31
no collection 54

Percent of Revolving Accounts Opened 0-11

0-9 110
10-24 100
25-33 85
34-100 31
all other 47

Percent of Accounts Never Delinquent

0-25 31
26-33 63
34-50 82
51-67 86
68-99 102
100 & up 133
all other 116

Worst Delinquency in the Last Year

60 days or more delinquent 31
30 days delinquent 66
prior to this last year, a 30 or 60 day or undatable delinquency 104
never delinquent 119
all other 103

Months Since Most Recent Date Opened

0-5 33
6-8 62
9-17 85
18-23 89
24 & up 96
all other 66

Months Since Most Recent Retail Date Opened

0-23 31
24-53 39
54-179 48
180 & up 64
all other 48

Proprietary and Confidential Information © 2003 Fair, Isaac and Co., Inc. InScore 3.0 PA  Page 1



InScore 3.0 - A Fair, Isaac Insurance Score
Preferred Auto Scorecard

The InScore 3.0 PA score is calculated in 2 steps. 
1) determine the points for each characteristic below
2) sum the points from step 1 to calculate the final score

Characteristic Attribute Weight

Percent of Current Balance to Limit on Revolving Accounts

0 86
1-9 108
10-29 97
30-49 84
50-64 61
65-79 60
80 & up 33
all other 31

Total Auto Finance Balances

0-7499 92
7500-11999 91
12000 & up 31
all other 83

Proprietary and Confidential Information © 2003 Fair, Isaac and Co., Inc. InScore 3.0 PA  Page 2



Created by SERFF on 10/30/2007 01:28 PM

SERFF Tracking Number: AMMA-125297087 State: Arkansas

Filing Company: Amica Mutual Insurance Company State Tracking Number: AR-PC-07-026385

Company Tracking Number: AR-P-07-2-RU

TOI: 17.0 Other Liability - Claims Made/Occurrence Sub-TOI: 17.0021 Personal Umbrella and Excess

Product Name: AR-P-07-2-RU

Project Name/Number: Rule Revision/

Superseded Attachments

Please note that all items on the following pages are items, which have been replaced by a newer version.  The newest

version is located with the appropriate schedule on previous pages.  These items are in date order with most recent first.

Original Date: Schedule Document Name Replaced Date Attach

Document

No original date Rate and Rule Revised Manual Pages 09/27/2007 03 08 Revised

Manual

Pages.pdf

General

Rules.pdf



ARKANSAS 
PERSONAL UMBRELLA LIABILITY 

POLICY PROGRAM MANUAL 
EXCEPTION PAGES 

 
EFFECTIVE MARCH 1, 2008 
 
RULE 2. 
ELIGIBILITY 
 
Paragraph C.2 is replaced with the following: 
 
C.2. The Personal Automobile Policy must be insured with Amica. 
 
RULE 4. 
DESCRIPTION OF OPTIONAL ENDORSEMENTS 
 
Paragraph B.1.b. is replaced by the following: 
 
 b. No company premium credit will be applied when this endorsement is used. 
 
Paragraph F.1.a. is replaced by the following: 
 
 a. This endorsement excludes one or more designated watercraft as specifically enumerated or  

 described as a class of watercraft. 
 
Paragraph H. does not apply. 
 
Paragraphs J.1.d, J.2.b, J.3.b, J.4.c, J.5.b, K..3 and L.5 do not apply. 
 
The following is added to Rule 4.: 
 
Named Driver Exclusion 
 

1. Description 
 

A Personal Umbrella Liability Policy may be endorsed to exclude specified automobile 
liability coverage with respect to a specifically excluded individual. 

 
2. Requirements 
 

a. The named insured must acknowledge, in writing, the named driver exclusion endorsement. 
 
b. The named driver exclusion endorsement shall remain in effect: 
 

 (1) For the term of the policy, and  
 (2) For each renewal, reinstatement, substitute, modified, replacement or amended policy; 
 
 unless discontinued by the insurer. 



 
c. If a named driver exclusion endorsement is attached to the policy, the premiums charged shall  

not reflect any rating factors, charges or credits applicable to the named excluded driver with 
respect to the automobile liability coverage excluded under the named driver exclusion 
endorsement. 

 
3. Endorsement 
 

 Use Personal Umbrella Liability Policy Named Driver Exclusion Endorsement – Arkansas     
DL 99 38. 

 
RULE 6. 
CHANGES OR CANCELLATIONS 
 
The following paragraph is added: 
 
Terminations as of the policy effective date are made without charge (i.e. cancelled flat). 
 
RULE 13. 
PREMIUM DETERMINATION 
 
Rule 13 is replaced by the following: 
 
A.  Company Premium Computation 
 

1.  The company annual total premium is for a policy with a $1,000,000 limit and a $500 
deductible applicable to losses not covered by underlying insurance.   

 
2.  The rating exposures present at the inception of the policy shall be used to determine the 

company annual total premium.  No company premium adjustment shall be made during the 
policy period because of changes in such rating exposures. 

 
B.  Company Base Rate 
 
 Base rates are displayed for limits of $1,000,000 and $10,000,000 coverage for personal liability, 

automobile liability, watercraft liability, business pursuits, incidental office occupancy and home 
day care.   

 
C.  Final Rates 
 

1. Determine the appropriate rating territory. 
 
2. Determine the premium per exposure. 
 

a. For Personal liability: 
(1) Add base rates for the initial residence and each additional residence. 
(2) Multiply the base rates by the applicable credit factor if the underlying limits exceed 

minimum requirements. 
(3) Multiply the base premium by the applicable increased limit factor. 



(4)  Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 
the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(5)  Multiply the personal liability premium as determined in step (3) by the results of step 
(4). 

(6) Multiply the total personal liability premium as determined in step (5) by a factor of 
0.835 if the policyholder elects the Non-Dividend endorsement, AM 00 18.   

 
b. For Automobile Liability:  

(1) Add base rates for the initial automobile, each additional automobile and each 
recreational vehicle.   

(2) Multiply the base rates by the applicable credit factor if the underlying limits exceed 
minimum requirements.   

(3) Add the non-owned automobile charge if applicable.   
(4) Multiply by the applicable increased limit factor. 
(5) Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 

the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(6)  Multiply the automobile liability premium as determined in step (4) by the results of 
step (5). 

(7) Multiply the total automobile premium as determined in step (6) by a factor of 0.835 if 
the policyholder elects the Non-Dividend endorsement, AM 00 18.   

 
c. For Watercraft Liability: 

(1) Add base rate for each type of watercraft on the policy. 
(2) Multiply the base rates by the applicable credit factor if the underlying limits exceed 

minimum requirements.    
(3) Multiply the base premium by the applicable increased limit factor. 
(4)   Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 

the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(5)   Multiply the watercraft liability premium as determined in step (3) by the results of 
step (4). 

(6) Multiply the total watercraft premium as determined in step (5) by a factor of 0.835 if 
the policyholder elects the Non-Dividend endorsement, AM 00 18. 

 
d. Business Pursuits 

(1) Multiply the base rate by the applicable increased limits factor. 
(2)   Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 

the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(3)  Multiply the business pursuits liability premium as determined in step (1) by the results 
of step (2). 

(4) Multiply the total business pursuits premium as determined in step (3) by a factor of 
0.835 if the policyholder elects the Non-Dividend endorsement, AM 00 18.  

 
 
 
 



 
e. Office Occupancy 

(1) Multiply the base rate by the applicable increased limits factor.   
(2)  Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 

the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(3)  Multiply the total office occupancy premium as determined in step (1) by the results of 
step (2). 

(4) Multiply the total office occupancy premium as determined in step (3) by a factor of 
0.835 if the policyholder elects the Non-Dividend endorsement, AM 00 18.  

 
f. For Home Day Care: 

(1) Multiply the base rate by the applicable credit factor if the underlying limits exceed 
minimum requirements. 

(2) Multiply the base premium by the applicable increased limit factor. 
(3)  Multiply the appropriate credit factor displayed in Table A in the Additional Rules by 

the youthful operator surcharge in Table B in the Additional Rules if there is at least 
one youthful person under the age of 23. 

(4)  Multiply the total home day care premium as determined in step (2) by the results of 
step (3). 

(5) Multiply the total home day care premium as determined in step (4) by a factor of 0.835 
if the policyholder elects the Non-Dividend endorsement, AM 00 18. 

 
3. Calculate the total policy premium. 

 
a. Add the results of a, b, c, d, e and f. 

 
D. Exposure Categories 
 

1. Auto Exposures 
 
Base rates are displayed separately for the initial automobile, each additional automobile, each 
recreational vehicle and for each non-owned automobile. 
 
a. Definition of Owned Auto 
  

An owned auto is a private passenger motor vehicle owner or leased under contract for a 
continuous period of at least 6 months that: 
 
(1) Meets the eligibility requirements of Rule 2.C.; 
(2) Is not used as a public or livery conveyance for passengers; and 
(3) Is not rented to others. 

 
An owned auto includes a: 
 

• Pickup; 
• Van; 
• Sports Utility Vehicle; 
• Moped; 



• Motorcycle; and 
• Motor home, which is a self-propelled motor vehicle with a living area that is an 

integral part of the vehicle chassis and typically consists of cooking, dining, 
sleeping, plumbing or refrigeration facilities. 

 
2. Location Exposures 

 
Base rate are displayed for the initial residence and each additional residence. 
 
a. Definition 

 
An additional residence is either: 
 
(1) A one to four family dwelling, other than the residence premises shown in the policy 

declarations; or 
 
(2) A condominium, cooperative or apartment unit, other than the residence premises 

shown in the policy declarations. 
 

3. Recreational Motor Vehicle Exposures 
 

a. Definition 
 

A recreational motor vehicle is an all-terrain vehicle, dune buggy, golf cart, snowmobile or 
other motorized land vehicle which is designated for recreational use off public roads. 
 

b. Excluded Recreational Motor Vehicles 
 

There is no premium adjustment for excluded recreational motor vehicles. 
 

4. Watercraft Exposures 
 

a. Definition 
 
A watercraft is either: 
 
(1) A sailboat 26 feet or more in length, with or without auxiliary power; or 
(2) Any other typed of motorized boat, including personal watercraft, with outboard, 

inboard or inboard-outdrive motors exceeding 25 horsepower. 
 

c. Excluded Watercraft 
 

There is no premium adjustment for excluded watercraft. 
 

E. Business Endorsement Categories 
 

Refer to company rate pages for appropriate rates for each category. 
 
 



 
F. Other Endorsement Categories 
 

1. Assisted Living Care Liability Coverage Endorsement 
 

Multiply the total policy premium by a factor of 1.045 per unit. 
 
G. Company Attachment Point Premium Adjustment 
 

1. The rates on the rate pages are for a policy with either a $1,000,000 liability limit or a 
$10,000,000 liability limit and the following attachment points: 

 
a. Personal Liability, Watercraft Liability and Home Day Care 
 

(1) $300,000 per occurrence; or 
(2) $100,000 per person/$300,000 per accident  

 
b. Automobile Liability 
 

(1) $500,000 per occurrence; or 
(2) $250,000 per person/$500,000 per accident for Bodily Injury /$50,000 Property 

Damage  
 
H. Credits for Underlying Insurance  
 

1. Personal Liability, Watercraft Liability and Home Day Care Liability 
 
When underlying policy limits exceed minimum requirements, multiply the Personal Liability 
and/or the Watercraft Liability premium by the appropriate factor shown below: 
 
Single Limit Basis 
      But Less Than 
  If Greater Than  Or Equal To  Factor 
 $300,000 $500,000 0.85 (15% Credit) 
 500,000 2,000,000 0.70 (30% Credit) 
 
Split Limits Basis 
      But Less Than 
  If Greater Than  Or Equal To  Factor 
 $100/300 $250/500 0.85 (15% Credit) 
 250/500 1,000/1,000 0.70 (30% Credit) 
 
 
 
 
 
 
 
 



2. Automobile Liability 
 
When underlying policy limits exceed minimum requirements, multiply the Automobile 
Liability premium by the appropriate factor shown below: 
 
Single Limit Basis 
      But Less Than 
  If Greater Than  Or Equal To  Factor 
 $500,000 $1,000,000 0.75 (25% Credit) 
 1,000,000 2,000,000 0.50 (50% Credit) 
 
Split Limits Basis 
      But Less Than 
  If Greater Than  Or Equal To  Factor 
 $250/500 $500/1,000 0.75 (25% Credit) 
 500/1,000 1,000/2,000 0.50 (50% Credit) 

 
RULE 14. 
DEDUCTIBLES 
 
Rule 14 is replaced by the following: 
 
A.  A deductible of $500 applies to losses not covered by the underlying insurance. 
 
B.  There is a $50,000 deductible for Loss Assessment Coverage.  This coverage may be purchased 

under the homeowner policy. 
 
RULE 15. 
INCREASED LIMITS 
 
Paragraph B. is replaced by the following: 
 
B. Refer to Table 15.B. for limits of liability greater than $1,000,000.     
 

Limit Factor 
$ 2,000,000 1.65 
3,000,000 2.30 
4,000,000 2.95 
5,000,000 3.60 

                      Table 15.B. Increased Limits Factors 
 
 
 
 
 
 
 
 



 
ADDITIONAL RULES 
 
 
NON-DIVIDEND OPTION 
 
If the insured elects the non-dividend option, multiply the rates as calculated above by .835. 
 
Attach Endorsement AM 00 18. 
 
A. Credit Factor (Table A) 
 

1. The Insurance Bureau Score is determined at the time of application or during the preparation 
of the renewal.  

 
2. Subject to Maximum Credit Factor of 1.15 for business renewing between March 1, 2008  
    and February 29, 2009. 
 
3. No Hits/Thin Files receive credit factor of 1.00. 
 
4. For policies renewing March 1, 2009 or later:  Maximum Credit Factor = 1.15 x Prior  
    Factor (penny round). 



 
 Table A: Insurance Bureau Score 

 
IBS IBS IBS IBS IBS IBS IBS IBS IBS IBS 

Score Factor Score Factor Score Factor Score Factor Score Factor
<301 3.675 340 3.239 380 2.854 420 2.515 460 2.217 
301 3.664 341 3.229 381 2.845 421 2.507 461 2.210 
302 3.652 342 3.218 382 2.836 422 2.499 462 2.203 
303 3.641 343 3.208 383 2.827 423 2.492 463 2.196 
304 3.629 344 3.198 384 2.818 424 2.484 464 2.189 
305 3.618 345 3.188 385 2.810 425 2.476 465 2.182 
306 3.606 346 3.178 386 2.801 426 2.468 466 2.175 
307 3.595 347 3.168 387 2.792 427 2.460 467 2.168 
308 3.583 348 3.158 388 2.783 428 2.453 468 2.161 
309 3.572 349 3.148 389 2.774 429 2.445 469 2.155 
310 3.561 350 3.138 390 2.765 430 2.437 470 2.148 
311 3.550 351 3.128 391 2.757 431 2.429 471 2.141 
312 3.538 352 3.118 392 2.748 432 2.422 472 2.134 
313 3.527 353 3.108 393 2.739 433 2.414 473 2.127 
314 3.516 354 3.099 394 2.731 434 2.406 474 2.121 
315 3.505 355 3.089 395 2.722 435 2.399 475 2.114 
316 3.494 356 3.079 396 2.714 436 2.391 476 2.107 
317 3.483 357 3.069 397 2.705 437 2.384 477 2.101 
318 3.472 358 3.060 398 2.696 438 2.376 478 2.094 
319 3.461 359 3.050 399 2.688 439 2.369 479 2.087 
320 3.450 360 3.040 400 2.679 440 2.361 480 2.081 
321 3.439 361 3.031 401 2.671 441 2.354 481 2.074 
322 3.428 362 3.021 402 2.663 442 2.346 482 2.068 
323 3.418 363 3.012 403 2.654 443 2.339 483 2.061 
324 3.407 364 3.002 404 2.646 444 2.332 484 2.055 
325 3.396 365 2.993 405 2.637 445 2.324 485 2.048 
326 3.385 366 2.983 406 2.629 446 2.317 486 2.042 
327 3.375 367 2.974 407 2.621 447 2.310 487 2.035 
328 3.364 368 2.965 408 2.613 448 2.302 488 2.029 
329 3.353 369 2.955 409 2.604 449 2.295 489 2.023 
330 3.343 370 2.946 410 2.596 450 2.288 490 2.016 
331 3.332 371 2.937 411 2.588 451 2.281 491 2.010 
332 3.322 372 2.927 412 2.580 452 2.273 492 2.003 
333 3.311 373 2.918 413 2.572 453 2.266 493 1.997 
334 3.301 374 2.909 414 2.563 454 2.259 494 1.991 
335 3.290 375 2.900 415 2.555 455 2.252 495 1.985 
336 3.280 376 2.891 416 2.547 456 2.245 496 1.978 
337 3.270 377 2.881 417 2.539 457 2.238 497 1.972 
338 3.259 378 2.872 418 2.531 458 2.231 498 1.966 
339 3.249 379 2.863 419 2.523 459 2.224 499 1.960 

 



 
Table A: Insurance Bureau Score 

IBS IBS IBS IBS IBS IBS IBS IBS IBS IBS 
Score Factor Score Factor Score Factor Score Factor Score Factor
500 1.953 540 1.722 580 1.517 620 1.337 660 1.178 
501 1.947 541 1.716 581 1.512 621 1.333 661 1.175 
502 1.941 542 1.711 582 1.508 622 1.329 662 1.171 
503 1.935 543 1.705 583 1.503 623 1.324 663 1.167 
504 1.929 544 1.700 584 1.498 624 1.320 664 1.163 
505 1.923 545 1.695 585 1.493 625 1.316 665 1.160 
506 1.917 546 1.689 586 1.489 626 1.312 666 1.156 
507 1.911 547 1.684 587 1.484 627 1.308 667 1.152 
508 1.905 548 1.679 588 1.479 628 1.304 668 1.149 
509 1.899 549 1.673 589 1.475 629 1.299 669 1.145 
510 1.893 550 1.668 590 1.470 630 1.295 670 1.142 
511 1.887 551 1.663 591 1.465 631 1.291 671 1.138 
512 1.881 552 1.657 592 1.461 632 1.287 672 1.134 
513 1.875 553 1.652 593 1.456 633 1.283 673 1.131 
514 1.869 554 1.647 594 1.451 634 1.279 674 1.127 
515 1.863 555 1.642 595 1.447 635 1.275 675 1.124 
516 1.857 556 1.637 596 1.442 636 1.271 676 1.120 
517 1.851 557 1.631 597 1.438 637 1.267 677 1.117 
518 1.845 558 1.626 598 1.433 638 1.263 678 1.113 
519 1.840 559 1.621 599 1.429 639 1.259 679 1.110 
520 1.834 560 1.616 600 1.424 640 1.255 680 1.106 
521 1.828 561 1.611 601 1.420 641 1.251 681 1.103 
522 1.822 562 1.606 602 1.415 642 1.247 682 1.099 
523 1.817 563 1.601 603 1.411 643 1.243 683 1.096 
524 1.811 564 1.596 604 1.406 644 1.239 684 1.092 
525 1.805 565 1.591 605 1.402 645 1.235 685 1.089 
526 1.799 566 1.586 606 1.397 646 1.232 686 1.085 
527 1.794 567 1.581 607 1.393 647 1.228 687 1.082 
528 1.788 568 1.576 608 1.389 648 1.224 688 1.078 
529 1.782 569 1.571 609 1.384 649 1.220 689 1.075 
530 1.777 570 1.566 610 1.380 650 1.216 690 1.072 
531 1.771 571 1.561 611 1.376 651 1.212 691 1.068 
532 1.766 572 1.556 612 1.371 652 1.208 692 1.065 
533 1.760 573 1.551 613 1.367 653 1.205 693 1.062 
534 1.754 574 1.546 614 1.363 654 1.201 694 1.058 
535 1.749 575 1.541 615 1.358 655 1.197 695 1.055 
536 1.743 576 1.536 616 1.354 656 1.193 696 1.052 
537 1.738 577 1.532 617 1.350 657 1.189 697 1.048 
538 1.732 578 1.527 618 1.345 658 1.186 698 1.045 
539 1.727 579 1.522 619 1.341 659 1.182 699 1.042 

 



 
Table A: Insurance Bureau Score 

IBS IBS IBS IBS IBS IBS IBS IBS IBS IBS 
Score Factor Score Factor Score Factor Score Factor Score Factor 
700 1.038 713 0.997 726 0.956 739 0.918 752 0.881 
701 1.035 714 0.993 727 0.953 740 0.915 753 0.878 
702 1.032 715 0.990 728 0.950 741 0.912 754 0.875 
703 1.029 716 0.987 729 0.947 742 0.909 755 0.873 
704 1.025 717 0.984 730 0.944 743 0.906 756 0.870 
705 1.022 718 0.981 731 0.941 744 0.904 757 0.867 
706 1.019 719 0.978 732 0.938 745 0.901 758 0.864 
707 1.016 720 0.975 733 0.936 746 0.898 759 0.862 
708 1.012 721 0.972 734 0.933 747 0.895 >759 0.859 
709 1.009 722 0.969 735 0.930 748 0.892   
710 1.006 723 0.966 736 0.927 749 0.889   
711 1.003 724 0.962 737 0.924 750 0.887   
712 1.000 725 0.959 738 0.921 751 0.884   

 
 

Table B. Youthful Operator Surcharge 
 

Age Factor 
< 23 1.20 

 



PERSONAL UMBRELLA LIABILITY RATING MANUAL 
RATES 

 ARKANSAS 
Effective MARCH 1, 2008 

 
 

  Territory 
B. 1. $1,000,000 Premiums 
             4 

A. Personal Liability 
1.  Initial Residence……………………………………………………..      $72 
 
2.  Each Additional Residence………………………………………….        10 

 
 
 
 
 

 
  Territory 
 
B.  Automobile Liability         4 
 

1. Initial Automobile……………………………………………………     $62 
(Applies if any automobiles are owned, leased  
or furnished for the insured’s regular use.) 

  
2.  Each Additional Automobile………………………………………..     44 

 
3. Each Recreational Vehicle………………………………………….     21 
 
4.   Non-Owned Automobile Charge…………………………………..        21 
 

 
 
 
 
 

   Territory 
 
C.  Watercraft Liability        4 
 

1. Watercraft Under 26 Feet 
a. Outboard Over 25 HP………………………………………….     $13 
b. Inboard-Outboard………………………………………………      13 
c. Inboard Over 50 HP……………………………………………      13 
d. All Other……………………………………………. --------- NO CHARGE-------- 
 

2.  Watercraft Over 26 Feet…………………………………………….       27 
 
 
 
 
 
 
 



 
 

 
D.  Business Pursuits…………………………………………….$  7    (All Territories) 
 
E.  Incidental Office Occupancy…………………………………$ 17  (All Territories) 
 
F.  Home Day Care………………………………………………. $ 89  (All Territories) 
 

 
 
 
 
 
 

 



PERSONAL UMBRELLA LIABILITY RATING MANUAL 
RATES 

ARKANSAS 
Effective MARCH 1, 2008 

 
 

  Territory 
B.2. $10,000,000 Premiums 
           4 

A. Personal Liability 
1.  Initial Residence…………………………………………                $504 
 
2.  Each Additional Residence……………………………….               70 
 

 
 
 
 
 
 
 

  Territory 
 
B.  Automobile Liability    4 
 

1. Initial Automobile………………………………………   $434 
(Applies if any automobiles are owned, leased  
or furnished for the insured’s regular use.) 

  
2.  Each Additional Automobile……………………………..   310 

 
3. Each Recreational Vehicle……………………………    147 
 
4.   Non-Owned Automobile Charge………………………….     147 
 
 
 
 
 
 
 
 

 
   Territory 

 
C.  Watercraft Liability         4 
 

1. Watercraft Under 26 Feet 
a. Outboard Over 25 HP………………………………..  $93 
b. Inboard-Outboard……………………………………   93 
c. Inboard Over 50 HP…………………………………  93 
d. All Other……………………………………………. --------- NO CHARGE-------- 
 

2.  Watercraft Over 26 Feet……………………………….  186 
 

 



 
 
 

 
 

D.  Business Pursuits…………………………………………….$   47  (All Territories) 
 
E.  Incidental Office Occupancy……………………………..…$ 116   (All Territories) 
 
F. Home Day Care……………………………………………$  620    (All Territories) 
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PERSONAL LINES 
PERSONAL UMBRELLA LIABILITY POLICY PROGRAM MANUAL – MULTISTATE RULES 
NOTICE  UP-MU-2006-RU-001 

CAUTION
Refer to state Notices for announcement of the use of this revision in individual jurisdictions. 

INSTRUCTIONS TO MANUALHOLDERS 
Revised manual pages are enclosed. If your company has adopted this revision, you should insert 
these pages into your manual. 

EFFECTIVE DATE 
Refer to individual state Notices for effective date language. 

CHANGE(S)
This notice presents the 2006 revisions to the Personal Umbrella Liability Policy Program Manual.  
The following is a brief description of each rule being introduced: 
• Paragraph I. Miscellaneous Type Vehicle, Watercraft And Motor Home Exclusion Endorsements 

of Rule 4. Description Of Optional Endorsements, provides a description of the following new 
endorsements: 

• Personal Umbrella Liability Policy Exclusion – Motorcycle Or Moped Endorsement DL 98 24;
• Personal Umbrella Liability Policy Exclusion – Watercraft Endorsement DL 98 25;
• Personal Umbrella Liability Policy Exclusion – Recreational Motor Vehicle Endorsement 

DL 98 26; and 
• Personal Umbrella Liability Policy Exclusion – Motor Home Endorsement DL 98 30.

• Paragraph 1. Excess Home Business Liability Coverage Endorsement of Rule 4.J.
Endorsements Covering Business Exposures, introduces rules for the use of new Personal 
Umbrella Liability Policy Excess Home Business Liability Coverage Endorsement DL 98 03.

• Paragraph 2. Excess Home Day Care Liability Coverage Endorsement of Rule 4.J.
Endorsements Covering Business Exposures, introduces rules for the use of new Personal 
Umbrella Liability Policy Excess Home Day Care Liability Coverage Endorsement DL 98 04.

• Paragraph 3. Excess Business Pursuits Coverage Endorsement of Rule 4.J. Endorsements 
Covering Business Exposures, introduces rules for the use of new Personal Umbrella Liability 
Policy Excess Business Pursuits Coverage Endorsement DL 98 05.

• Paragraph 4. Excess Incidental Farming Personal Liability Coverage Endorsement of Rule 4.J.
Endorsements Covering Business Exposures, introduces rules for the use of new Personal 
Umbrella Liability Policy Excess Incidental Farming Personal Liability Coverage Endorsement 
DL 98 06.

• Paragraph 5. Excess Permitted Incidental Occupancies Liability Coverage Endorsement of Rule 
4.J. Endorsements Covering Business Exposures, introduces rules for the use of new Personal 
Umbrella Liability Policy Excess Permitted Incidental Occupancies Liability Coverage 
Endorsement DL 99 02.

• Paragraph K. Assisted Living Care Liability Coverage Endorsement of Rule 4. Description Of 
Optional Endorsements, introduces rules for the use of new Personal Umbrella Liability Policy 
Assisted Living Care Liability Coverage Endorsement DL 98 07.
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• Paragraph L. Trust Endorsement of Rule 4. Description Of Optional Endorsements, introduces 
rules for the use of new Personal Umbrella Liability Policy Trust Endorsement DL 98 08.

• Paragraph E. Business Endorsement Categories of Rule 13. Premium Determination, 
introduces rating factors for the new Endorsements DL 98 03, DL 98 04, DL 98 05, DL 98 06,
and DL 99 02, and Paragraph F. Other Endorsement Categories of Rule 13. introduces rating 
factors for new Endorsements DL 98 07 and DL 98 08.

The following rules have been revised: 
• Paragraph B. of Rule 3. Description Of Coverages, is revised to provide that liability coverage 

related to business activities of the insured may be provided by referring to Rule 4.J.
Endorsements Covering Business Exposures. 

• Paragraph C. Final Rating Factor of Rule 13. Premium Determination, is revised to add 
reference to the endorsement categories listed in Paragraphs E. and F. of Rule 13.C. and to add 
a rating example that illustrates the use of the new rating factors. 

ISO previously filed and implemented on an individual state basis for eventual multistate application 
Rule 4.H. Exclusion – Fungi, Wet Or Dry Rot, Or Bacteria Endorsement. Now that this Rule 4.H.
applies in most states, the exception to the rule is being relocated to the General Rules. 

COMPANION REVISION 
We are simultaneously revising our forms, which are being distributed under a separate Notice. 

REVISED PAGE(S) 
UP-i
UP-2 thru UP-10 

PAGE CHECKLIST 
Included in this distribution is a page checklist displaying the latest page numbers and edition dates. 

REFERENCE INFORMATION (FOR COMPANY USE ONLY)
Circular Reference(s): 
• Refer to individual state notices for the applicable announcement and approval/implementation 

circular references. 
• LI-DL-2006-049 (05/29/2006) Personal Umbrella Liability Policy Program 2006 Multistate Rules 

Revision To Be Submitted 
Filing Reference(s): 
• DL-2006-OUPRU 
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MANUAL DISTRIBUTION NOTICE 
We want to know: 
• If this mailing was not properly addressed. 
• If you have not received the correct quantity. 
• If you wish to change the quantity you are now receiving. 
Company Personnel:
• Contact your company manual coordinator at your home office. 
Producers: 
• Contact: 

Customer Service 
Insurance Services Office, Inc. 
545 Washington Boulevard 
Jersey City, New Jersey 07310-1686
800-888-4476
www.iso.com 
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THIS MANUAL PAGE CHECKLIST DISPLAYS THE LATEST PAGE INFORMATION AS OF 10-06. 
NOTE: ALWAYS USE THE EDITION NUMBER TO DETERMINE THE LATEST PAGE. 

IF YOUR MANUAL PAGES DO NOT COINCIDE WITH THIS LISTING, CONTACT CUSTOMER SERVICE FOR 
THE NECESSARY MATERIAL TO UPDATE YOUR MANUAL. 

 EDITION  EDITION 

PAGE NUMBER NUMBER DATE PAGE NUMBER NUMBER DATE 
UP-MU-2006-RU-001 – 10-06 UP-1  1st 9-01 
   UP-2 thru UP-6 2nd 10-06 
UP-i 2nd 10-06 UP-7 thru UP-10 1st 10-06 
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  SECTION I – COVERAGE AND DEFINITION TYPE RULES   
1. Introduction........................................................................................................................ UP-1

A. About The Personal Umbrella Liability Manual ...................................................... UP-1
B. Manual Structure ................................................................................................... UP-1
C. Company Rates/ISO Loss Costs ........................................................................... UP-1

2. Eligibility ............................................................................................................................ UP-1
3. Description Of Coverages ................................................................................................. UP-2
4. Description Of Optional Endorsements ............................................................................. UP-2 – UP-5 

A. Change Endorsement............................................................................................  UP-2
B. Auto Liability Exclusion Endorsement....................................................................  UP-2
C. Auto Liability Following Form Endorsement...........................................................  UP-2
D. Exclusion – Designated Auto Endorsement...........................................................  UP-2
E. Exclusion – Designated Recreational Motor Vehicle Endorsement .......................  UP-2
F. Exclusion – Designated Watercraft Endorsement..................................................  UP-2
G. Exclusion – All Hazards In Connection With Designated Premises  

Endorsement ......................................................................................................... UP-2
H. Exclusion – Fungi, Wet Or Dry Rot, Or Bacteria Endorsement..............................  UP-3
I. Miscellaneous Type Vehicle, Watercraft And Motor Home Exclusion Endorse-

ments..................................................................................................................... UP-3
J. Endorsements Covering Business Exposures .......................................................  UP-3 – UP-5 
K. Assisted Living Care Liability Coverage Endorsement ..........................................  UP-5
L. Trust Endorsement ................................................................................................  UP-5

  SECTION II – SERVICING TYPE RULES   
5. Policy Period ..................................................................................................................... UP-6
6. Changes Or Cancellations................................................................................................. UP-6
7. Manual Premium Revision................................................................................................. UP-6
8. Minimum Premium............................................................................................................. UP-6
9. Waiver Of Premium ........................................................................................................... UP-6

10. Whole Dollar Premium....................................................................................................... UP-6
11. Restriction Of Individual Policies ....................................................................................... UP-6
12. Refer To Company ............................................................................................................ UP-6

  SECTION III – PREMIUM COMPUTATION RULES   
13. Premium Determination..................................................................................................... UP-7 – UP-10 
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SECTION I 
COVERAGE AND DEFINITION TYPE RULES 

RULE 1. 
INTRODUCTION

 A. About The Personal Umbrella Liability Manual 
This Manual contains the rules and rating provisions 
governing the writing of the Personal Umbrella Li-
ability Policy. The rules, rates, forms and endorse-
ments of the company shall govern in all cases not 
specifically provided for in this Manual. 
Unless otherwise specified, "policy" refers to the 
Personal Umbrella Liability Policy. 

 B. Manual Structure 
The Manual is divided into two primary parts: 

 1. General Rules 
This part contains rules common to most states. 
Any departures, additions, etc. to these rules, 
unique to individual jurisdictions, are contained 
in the state rules and ISO loss costs or company 
rates part.
This part does not contain company premiums, 
ISO loss costs, company rates, or charges or 
credits expressed in dollars and cents. It does, 
however, contain rating factors that are applied 
to company state rates or premiums. 
These rules are grouped into the following sec-
tions:
a. Section I – Coverage And Definition Type 

Rules
b. Section II – Servicing Type Rules 
c. Section III – Premium Computation Rules 

 2. State Rules And ISO Loss Costs Or Company 
Rates 
This part contains: 
a. Exceptions to General Rules;  
b. Special state requirements;  
c. Rating information; and  
d. Territory Pages, where applicable. 

 C. Company Rates/ISO Loss Costs 
 1. ISO Loss Costs 

This Manual contains ISO loss costs or individ-
ual company rates. A loss cost is that portion of 
the premium which covers only losses and the 
costs associated with settling losses. 

 2. Company Rates And/Or Company Premiums 
All rules in this Manual are designed to be util-
ized with company rates and/or premiums. All 
references in the rules to rates and/or premiums 
(including base rates) shall be interpreted to 
mean those established by the individual insur-
ance company. 

 3. ISO Loss Cost Pages 
Rules in this Manual reference ISO state loss 
costs or company state rates. Pages which con-
tain ISO loss costs are clearly marked in the 
header as ISO loss cost pages. 

 4. Manualholders 
Each insurance company must provide manual-
holders with either its own rates or with proce-
dures to convert ISO loss costs to company 
rates and/or premiums.  
If an insurer provides its own rates, use them in 
place of the ISO loss costs in this Manual.  
If an insurer does not provide its own rates, 
manualholders must convert the ISO loss costs 
in the manual to company rates and/or company 
premiums before applying any rules. Refer to the 
company for specific instructions – including 
rounding procedures – on how to do this. 

RULE 2. 
ELIGIBILITY 

A. A Personal Umbrella Liability Policy may be issued 
to:

 1. An individual; or 
2. A husband and wife who are residents in the 

same household. Both husband and wife who 
are residents in the same household may be 
listed as named insureds on the declarations 
page. 

B. A Personal Umbrella Liability Policy shall not be 
issued to cover any locations to which farm forms or 
rates apply under the rules of the company. 

C. An adequate program of underlying insurance, as 
determined by the company, must be maintained by 
the insured and scheduled in the declarations page. 
At a minimum, underlying coverages must include: 
1. A Homeowner's or a Personal Liability Policy, or 

equivalent; and 
2. A Personal Auto Policy, or equivalent. 
Use Personal Umbrella Liability Policy Auto Liability 
Exclusion Endorsement DL 98 11 to waive the auto 
policy eligibility requirements. 

D. The Personal Umbrella Liability Policy must be writ-
ten separately from any other policy form, including 
a Homeowner's Policy, a Dwelling Policy, a Personal 
Liability Policy or a Personal Auto Policy. 
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RULE 3. 
DESCRIPTION OF COVERAGES 

The following is a general description of the coverages 
provided by the Personal Umbrella Liability Policy Form. 
A. A standard coverage form is available to provide: 

1. Bodily injury, property damage and personal 
injury coverages in excess of the retained limit. 

2. Higher limits of insurance over primary underly-
ing coverage; 

3. Broader coverage than is generally available 
under primary underlying coverage, in certain 
areas.

B. The Personal Umbrella Liability Policy does not pro-
vide coverage for the liability of the insured arising 
out of business activities, except under certain situa-
tions as provided in the policy. Liability Coverage re-
lated to business activities of the insured may be 
provided by endorsement. Refer to Rule 4.J. En-
dorsements Covering Business Exposures. 

C. The policy should be consulted for exact contract 
provisions. Refer to: 

 1. Personal Umbrella Liability Policy DL 98 01.
2. Mandatory state endorsements in the state ex-

ceptions part of this Manual. 
3. Optional endorsements – see Rule 4.

RULE 4. 
DESCRIPTION OF OPTIONAL ENDORSEMENTS 

The endorsements in this rule may be used with the 
Personal Umbrella Liability Policy. Refer to each en-
dorsement to determine its content. 

 A. Change Endorsement 
 1. Description Of Coverage 

This endorsement provides the mechanism to 
issue policy changes. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Change 
Endorsement DL 98 10.

 B. Auto Liability Exclusion Endorsement 
 1. Description Of Coverage 

a. This endorsement excludes all auto liability 
coverage for an insured who has neither 
owned nor nonowned auto exposures. 

b. A company premium credit shall be applied 
when this endorsement is used. Refer to 
company for the amount of such credit. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Auto Li-
ability Exclusion Endorsement DL 98 11.

 C. Auto Liability Following Form Endorsement 
 1. Description Of Coverage 

This endorsement limits auto coverage to the 
same extent coverage is provided in underlying 
insurance. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Auto Li-
ability Following Form Endorsement DL 98 12.

 D. Exclusion – Designated Auto Endorsement 
 1. Description Of Coverage 

a. This endorsement excludes one or more 
designated autos. 

b. No company premium charge shall be made 
for any such designated autos. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Exclusion 
– Designated Auto Endorsement DL 98 13.

 E. Exclusion – Designated Recreational Motor Ve-
hicle Endorsement 

 1. Description Of Coverage 
a. This endorsement excludes one or more 

designated recreational motor vehicles. 
b. No company premium charge shall be made 

for any such designated recreational motor 
vehicles. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Exclusion 
– Designated Recreational Motor Vehicle En-
dorsement DL 98 14.

 F. Exclusion – Designated Watercraft Endorsement 
 1. Description Of Coverage 
 a. This endorsement excludes one or more 

designated watercraft. 
 b. No company premium charge shall be made 

for any such designated watercraft. 
 2. Endorsement 

Use Personal Umbrella Liability Policy Exclusion 
– Designated Watercraft Endorsement 
DL 98 15.

 G. Exclusion – All Hazards In Connection With Des-
ignated Premises Endorsement 

 1. Description Of Coverage 
 a. This endorsement excludes one or more 

designated premises. 
 b. No company premium charge shall be made 

for any such designated premises. 
 2. Endorsement 

Use Personal Umbrella Liability Policy Exclusion 
– Designated Premises Endorsement DL 98 16.
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RULE 4. 
DESCRIPTION OF OPTIONAL ENDORSEMENTS (Cont'd)

 H. Exclusion – Fungi, Wet Or Dry Rot, Or Bacteria 
Endorsement 

 1. Description Of Coverage 
a. This endorsement excludes bodily injury, 

personal injury or property damage involving 
the inhalation of, ingestion of, contact with, 
exposure to, existence of, or presence of any 
fungi (including mold), wet or dry rot, or bac-
teria.

b. No company premium credit shall be applied 
when this endorsement is used. 

 2. Endorsement 
Use Personal Umbrella Liability Policy Exclusion 
– Fungi, Wet Or Dry Rot, Or Bacteria Endorse-
ment DL 98 17. 

 I. Miscellaneous Type Vehicle, Watercraft And Mo-
tor Home Exclusion Endorsements 

 1. Description Of Coverage 
a. These endorsements may be used to ex-

clude liability coverage with respect to mo-
torcycles, mopeds, watercraft, recreational 
motor vehicles (such as all-terrain vehicles, 
dune buggies, golf carts and snowmobiles) 
and motor homes. 

 b. No company premium adjustment is required 
to be made with such endorsements. 

 2. Endorsements 
a. Use Personal Umbrella Liability Policy Ex-

clusion – Motorcycle Or Moped Endorse-
ment DL 98 24, to exclude personal liability 
coverage with respect to motorcycles and 
mopeds.  

b. Use Personal Umbrella Liability Policy Ex-
clusion – Watercraft Endorsement DL 98 25,
to exclude personal liability coverage with 
respect to watercraft. 

c. Use Personal Umbrella Liability Policy Ex-
clusion – Recreational Motor Vehicle En-
dorsement DL 98 26, to exclude personal li-
ability coverage with respect to recreational 
motor vehicles. 

d. Use Personal Umbrella Liability Policy Ex-
clusion – Motor Home Endorsement 
DL 98 30, to exclude personal liability cover-
age with respect to motor homes. 

 J. Endorsements Covering Business Exposures  
1. Excess Home Business Liability Coverage 

Endorsement
 a. Description Of Coverage 

This endorsement provides personal liability 
coverage with respect to a specific business 
conducted at or from the residence premises 
to the extent that such coverage is provided 
by underlying insurance. The limit of liability 
for excess home business liability coverage 
is provided on an annual aggregate basis.  

 b. Eligibility 
(1) The home business: 

(a) Must be owned by the named in-
sured or by a partnership, joint ven-
ture or other organization comprised 
only of the named insured and resi-
dent relatives; 

(b) Must be operated at or from the resi-
dence premises that is declared on 
the Personal Umbrella Liability Policy 
Declarations. 

(2) Certain businesses may be ineligible for 
coverage under this endorsement. Refer 
to Company for its underwriting instruc-
tions.

(3) Do not use the Excess Home Business 
Liability Coverage Endorsement if any of 
the following optional endorsements are 
also part of the policy and provide per-
sonal liability coverage with respect to 
the same business operated at or from 
the residence premises: 
(a) Excess Home Day Care Liability 

Coverage Endorsement 
(b) Excess Permitted Incidental Occu-

pancies Endorsement
 c. Classifications 

The four principal classifications of business 
accommodated in this rule follow. Refer to 
the Company for the businesses that are eli-
gible within each of these classifications and 
include the name and describe the business 
in the Schedule or in the Declarations that is 
part of the endorsement. 
(1) Office

Use this classification when the business 
involves professional or administrative 
activities for its customers. It could apply 
to businesses like accounting, resume 
writing, telephone answering, etc. 
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RULE 4. 
DESCRIPTION OF OPTIONAL ENDORSEMENTS (Cont'd)

 (2) Service 
Use this classification when the business 
provides repair or other services for its 
customers. It could apply to businesses 
like bicycle repair, clock/jewelry repair, 
housecleaning, videotaping, etc. 

 (3) Sales 
Use this classification when the business 
involves product sales, other than sale of 
crafts. It could apply to businesses in-
volving the sale of books and magazines, 
costume jewelry, plants and flowers, sta-
tionery/other paper products, etc. 

 (4) Crafts 
Use this classification when the business 
involves selling of crafts. It could apply to 
crafts like ceramics, dolls, flower ar-
rangements, quilts, etc. 

 d. Rating Factor 
Refer to Rule 13.E. Business Endorsement 
Categories.

 e. Endorsement 
Use Personal Umbrella Liability Policy Ex-
cess Home Business Liability Coverage En-
dorsement DL 98 03.

 2. Excess Home Day Care Liability Coverage 
Endorsement 

 a. Description Of Coverage 
(1) This endorsement provides personal 

liability coverage with respect to a home 
day care business conducted on the 
residence premises to the extent that 
such coverage is provided by underlying 
insurance. 

(2) The home day care business must be 
operated on the residence premises that 
is declared on the Personal Umbrella Li-
ability Policy Declarations. 

(3) The limit of liability for excess home day 
care liability coverage is provided on an 
annual aggregate basis.  

 b. Rating Factor 
Refer to Rule 13.E. Business Endorsement 
Categories.

 c. Endorsement 
Use Personal Umbrella Liability Policy Ex-
cess Home Day Care Liability Coverage En-
dorsement DL 98 04. 

 3. Excess Business Pursuits Coverage En-
dorsement 

 a. Description Of Coverage 
This endorsement provides personal liability 
coverage with respect to business activities 
to the extent that such coverage is provided 
by underlying insurance. Coverage is ex-
cluded if the insured owns the business, is a 
partner or maintains financial control in the 
business. 

 b. Rating Factor 
Refer to Rule 13.E. Business Endorsement 
Categories.

 c. Endorsement 
Use Personal Umbrella Liability Policy Ex-
cess Business Pursuits Coverage Endorse-
ment DL 98 05.

 4. Excess Incidental Farming Personal Liability 
Coverage Endorsement 

 a. Description Of Coverage 
This endorsement provides personal liability 
coverage with respect to farming operations 
described in the Schedule or in the Declara-
tions to the extent that such coverage is pro-
vided by underlying insurance. 

 b. Eligibility 
Use the excess incidental farming personal 
liability coverage endorsement only if the in-
come derived from the farming operations is 
not the insured's primary source of income. 

 c. Rating Factor 
Refer to Rule 13.E. Business Endorsement 
Categories.

 d. Endorsement 
Use Personal Umbrella Liability Policy Ex-
cess Incidental Farming Personal Liability 
Endorsement DL 98 06.

 5. Excess Permitted Incidental Occupancies 
Liability Coverage Endorsement 

 a. Description Of Coverage 
This endorsement provides personal liability 
coverage with respect to a permitted inciden-
tal occupancy to the extent that coverage is 
provided by underlying insurance.  
Examples of such occupancies are Offices, 
Schools or Studios meaning offices for busi-
ness or professional purposes and private 
schools or studios for music, dance and 
other instructional purposes. 
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RULE 4. 
DESCRIPTION OF OPTIONAL ENDORSEMENTS (Cont'd)

 b. Rating Factor 
Refer to Rule 13.E. Business Endorsement 
Categories.

 c. Endorsement 
Use Personal Umbrella Liability Policy Ex-
cess Permitted Incidental Occupancies Li-
ability Coverage Endorsement DL 99 02.

 K. Assisted Living Care Liability Coverage En-
dorsement 

 1. Description Of Coverage 
a. This endorsement provides excess personal 

liability coverage to a designated person 
other than the named insured or a resident 
relative who is: 
(1) Related to another insured by blood, 

marriage or adoption; 
(2) Not a member of the named insured's 

household; and 
(3) Regularly residing in a designated as-

sisted living care facility. 
Such designated person is an insured only if 
coverage is provided to that person by un-
derlying insurance. 

 b. An assisted living care facility is a facility that 
provides assisted living services such as din-
ing, therapy, medical supervision, house-
keeping and social activities. 

 2. Ineligible Facilities 
The following facilities are ineligible: 
a. Hospices; 
b. Prisons; and 
c. Rehabilitation Facilities. 

 3. Rating Factor 
Refer to Rule 13.F. Other Endorsement Catego-
ries.

 4. Endorsement 
Use Personal Umbrella Liability Policy Assisted 
Living Care Liability Coverage Endorsement 
DL 98 07.

 L. Trust Endorsement 
 1. Description Of Coverage 

This endorsement extends excess liability cov-
erage to a trust or a trustee (if other than the 
named insured or any resident relative) if title to 
vehicles, premises or other property has been 
transferred to a trust to the extent that coverage 
is provided to the trust or trustee by underlying 
insurance. 

 2. Requirements 
The grantor of the trust must be: 
a. An individual or a husband and wife; and 
b. A named insured shown in the Declarations. 

 3. Corporate Entities 
Liability coverage arising out of property owned 
by a trust in which the grantor is a corporate en-
tity shall not be written under the Personal Um-
brella Liability Policy but may be written under a 
commercial liability umbrella policy. 

 4. Endorsement 
Use Personal Umbrella Liability Policy Trust En-
dorsement DL 98 08.

 5. Rating Factor 
Refer to Rule 13.F. Other Endorsement Catego-
ries.
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SECTION II 
SERVICING TYPE RULES 

RULE 5. 
POLICY PERIOD 

A. The policy may be written for a period of one year 
and may be extended for successive policy periods 
based upon the forms, premiums and endorsements 
then in effect for the company. 

B. For the establishment of common anniversary dates 
with the underlying insurance program, a policy may 
be written for either: 
1. A period less than one year; or 
2. A period greater than one year but less than two 

years. 
C. Company premiums for policies written for a period 

of less than or greater than one year shall be com-
puted on a pro rata basis. 

RULE 6. 
CHANGES OR CANCELLATIONS 

If insurance is increased, cancelled or reduced, the ad-
ditional or return premium shall be computed on a pro 
rata basis. 

RULE 7. 
MANUAL PREMIUM REVISION 

A manual premium revision shall be made in accor-
dance with the following procedures: 
A. The effective or distribution date of such revision 

shall be as established by the company. 
B. The revision shall apply to any policy or endorse-

ment in the manner outlined by the company. 
C. Unless otherwise provided at the time of the an-

nouncement of the premium revision, the revision 
shall not affect in-force policy forms, endorsements 
or premiums, until the policy is renewed. 

RULE 8. 
MINIMUM PREMIUM 

A. The company may establish a minimum annual 
premium. Refer to company for the amount of such 
minimum premium, if any. 

B. The minimum premium may include all chargeable 
endorsements or coverages for Personal Umbrella 
Liability if written at inception of the policy. 

RULE 9. 
WAIVER OF PREMIUM 

A. When a policy is endorsed after the inception date 
and results in a minimal premium adjustment, refer 
to company for the amount of additional or return 
premium that may be waived. 

B. However, an actual return premium of any amount 
shall be returned at the request of the insured. 

RULE 10. 
WHOLE DOLLAR PREMIUM 

A. The premium may be rounded to the nearest whole 
dollar. A premium of fifty cents ($.50) or more may 
be rounded to the next higher whole dollar. 

B. If this procedure is used, it shall apply to all interim 
premium adjustments. 

RULE 11. 
RESTRICTION OF INDIVIDUAL POLICIES 

A. If a policy would not be issued because of unusual 
circumstances or exposures, the named insured 
may request a restriction of the policy provided no 
reduction in the company premium is allowed.  

B. Such requests shall be referred to the company. 

RULE 12. 
REFER TO COMPANY 

Whenever a risk is rated on a refer to company basis, 
each company is responsible for complying with regula-
tory or statutory rate filing requirements. 
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SECTION III 
PREMIUM COMPUTATION RULES 

RULE 13. 
PREMIUM DETERMINATION 

The following company premium determination proce-
dure shall be followed for all risks other than those rated 
on a refer to company basis. It may be used as a guide-
line for those risks rated on a refer to company basis. 

 A. Company Premium Computation 
 1. To compute the company annual total premium 

for a policy with a $1,000,000 limit and a $250 
deductible applicable to losses not covered by 
underlying insurance, multiply the final rating 
factor determined in Paragraph C. by the com-
pany base rate. 

 2. The rating exposures present at the inception of 
the policy period shall be used to determine the 
company annual total premium. No company 
premium adjustment shall be made during the 
policy period because of changes in any such 
rating exposures. 

 B. Company Base Rate 
Determine the company base rate from the applica-
ble company rate page, based on the street address 
of the residence premises shown in the policy decla-
rations at the inception of the policy period. 

 C. Final Rating Factor 
1. To determine the final rating factor, add the fac-

tor of 1.00 to the sum of the rating factors devel-
oped from: 
a. The exposure categories listed in Paragraph 

D.; and 
b. The business endorsement categories listed 

in Paragraph E. and the other endorsement 
categories listed in Paragraph F.

2. For example: 
a. For a risk with no owned autos and two addi-

tional locations rented to others, add the sum 
of -0.50, 0.15 and 0.15 to the factor of 1.00. 
The final rating factor would be 0.80. 

b. For a risk with two additionally owned autos, 
one covered recreational motor vehicle, a 
home day care business and a craft busi-
ness with gross annual receipts of $25,000, 
add the sum of 0.50, 0.10, 0.18 and 0.04 to 
the factor of 1.00. The final rating factor 
would be 1.82. 

 D. Exposure Categories 
Determine the rating factor for each exposure which 
falls into one of the exposure categories listed in 
Subparagraphs 1. through 4.

 1. Auto Exposures 
The company base rate contemplates a charge 
for one owned auto. If there are auto exposures 
other than one owned auto, determine the ap-
propriate rating factors from the following table. 

Auto Exposures Rating Factor
 No Owned –0.50 
 Each Additional Owned 0.25 

Each Youthful Operator 
(First 3 Only) 0.25

 No Auto Exposure Refer to company 

Table 13.D.1. Auto Exposures 

 a. Definition Of Owned Auto 
An owned auto, as used in this Manual, is a 
private passenger motor vehicle owned or 
leased under contract for a continuous pe-
riod of at least six months that: 
(1) Meets the eligibility requirements of Rule 

2.C.;
 (2) Is not used as a public or livery convey-

ance for passengers; and 
(3) Is not rented to others. 
An owned auto includes a: 

 Pickup; 
 Van; 
 Sports utility vehicle; 
 Moped; 

Motorcycle; and  
 Motor home, which is a self-propelled 

motor vehicle with a living area that is an 
integral part of the vehicle chassis and 
typically consists of cooking, dining, 
sleeping, plumbing or refrigeration facili-
ties.

 b. No Owned Autos 
Include the no owned auto rating factor from 
Table 13.D.1., if there are no owned autos 
and only the non-owned auto exposure ex-
ists.
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RULE 13. 
PREMIUM DETERMINATION (Cont'd)

 c. Additional Owned Autos 
 (1) Include an additional owned auto rating 

factor from Table 13.D.1. for each addi-
tional owned auto. 

(2) Do not add a rating factor for any owned 
autos specifically excluded from cover-
age under the policy. 

 d. Youthful Operators 
(1) Include a youthful operator rating factor 

from Table 13.D.1. for each of the first 
three drivers under the age of 25. 

(2) If there are more than three drivers under 
the age of 25, do not add additional rat-
ing factors for these additional drivers. 

 e. No Auto Exposure 
Refer to company, if there are neither owned 
nor non-owned auto exposures. 

 2. Locations Exposures 
The company base rate contemplates a charge 
for the residence premises shown in the policy 
declarations. If there are additional locations, de-
termine the appropriate rating factors from the 
following table. 

 Additional Locations Exposures Rating Factor
Each Additional Location 

Not Rented To Others 0.10
Each Additional Location 

Rented To Others 0.15

Table 13.D.2. Location Exposures 

 a. Definition 
An additional location, as used in this Man-
ual, is either: 
(1) A one to four family dwelling, other than 

the residence premises shown in the pol-
icy declarations; or  

(2) A condominium, cooperative or apart-
ment unit, other than the residence 
premises shown in the policy declara-
tions.

 b. Additional Locations Not Rented To Oth-
ers

 (1) Include an additional locations not rented 
to others rating factor from Table 13.D.2.
for each such location occupied by the 
named insured. 

 (2) Do not add a rating factor for any addi-
tional locations not rented to others ex-
cluded from coverage under the policy. 

 c. Additional Locations Rented To Others 
(1) Include an additional locations rented to 

others rating factor from Table 13.D.2.
for each such location, whether or not 
also occupied by the named insured. 

(2) Do not add a rating factor for any addi-
tional locations rented to others excluded 
from coverage under the policy. 

 3. Recreational Motor Vehicle Exposures 
 a. Definition 

A recreational motor vehicle, as used in this 
Manual, is an all-terrain vehicle, dune buggy, 
golf cart, snowmobile or any other motorized 
land vehicle which is designed for recrea-
tional use off public roads. 

 b. Covered Recreational Motor Vehicles  
Include a recreational motor vehicles rating 
factor from Table 13.D.3.b. for each such 
recreational motor vehicle.  

Recreational Motor Vehicles Rating Factor
Each Covered 

Recreational Motor Vehicle 0.10

Table 13.D.3.b. Recreational Motor Vehicle Exposures 

 c. Excluded Recreational Motor Vehicles  
Do not add a rating factor for any recrea-
tional motor vehicles excluded from cover-
age under the policy. 
Note
Refer to both the Personal Umbrella Liability 
Policy and to all policies of underlying insur-
ance to determine which recreational motor 
vehicles are excluded from coverage. 

 4. Watercraft Exposures 
 a. Definition 

A watercraft, as used in this Manual, is ei-
ther:

 (1) A sailboat 26 feet or more in length, with 
or without auxiliary power; or 

(2) Any other type of motorized boat, includ-
ing personal watercraft, with outboard, 
inboard or inboard-outdrive motors ex-
ceeding 25 horsepower. 
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RULE 13. 
PREMIUM DETERMINATION (Cont'd)

 b. Covered Watercraft  
Include the appropriate rating factor for each 
such watercraft based on the descriptions 
provided in Tables 13.D.4.b.#1, #2 or #3.

 Sailboats With Or Without Auxiliary Power 
Length Rating Factor 

 26 – 40 Feet  0.15 
 Over 40 Feet Refer to company 

Table 13.D.4.b.#1 Watercraft Exposures 

 Outboard, Inboard Or Inboard-Outdrive Motors 
Up To 26 Feet In Length 

Horsepower Rating Factor 
 26 – 150  0.15 
 Over 150 Refer to company 

Table 13.D.4.b.#2 Watercraft Exposures 

 Outboard, Inboard Or Inboard-Outdrive Motors 
Over 26 Feet In Length 

Horsepower Rating Factor 
 26 – 150 Refer to company 
 Over 150 Refer to company 

Table 13.D.4.b.#3 Watercraft Exposures 

 c. Excluded Watercraft  
Do not add a rating factor for any watercraft 
excluded from coverage under the policy. 
Note
Refer to both the Personal Umbrella Liability 
Policy and to all policies of underlying insur-
ance, except the Personal Auto Policy or 
equivalent, to determine which watercraft are 
excluded from coverage. 

 E. Business Endorsement Categories 
Determine the appropriate rating factor for the appli-
cable endorsement listed below. 

 1. Excess Home Business Liability Insurance 
Coverage Endorsement 

 a. Office 
Use the rating factor of .02. 

 b. Service, Sales And Crafts 
Determine the rating factor from the following 
table:

Gross Annual Receipts Rating Factor 
Up to $50,000 0.04 

$50,001 to $100,000 0.11 
$100,001 to $175,000 0.20 
$175,001 to $250,000 0.31 

Table 13.E.1.b. Home Business Rating Factors 

 2. Other Business Endorsements 
Determine the appropriate rating factor from the 
following table: 

Type Of Business Rating Factor 
Each Home Day Care Business 0.18 
Business Pursuits  
 Each Teacher 0.01 

Each Clerical Employee 
or Salesperson 0.01

Each Incidental Farming Operation 0.08 
Each Permitted Incidental Occupancy 0.02 

Table 13.E.2. Other Business Rating Factors 

 F. Other Endorsement Categories 
 1. Assisted Living Care Liability Coverage En-

dorsement 
Use a rating factor of 0.03 per designated per-
son.

 2. Trust Endorsement 
Use a rating factor of 0.04 for the Trust or Trus-
tee.
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RULE 13. 
PREMIUM DETERMINATION (Cont'd)

 G. Company Attachment Point Premium Adjust-
ments
1. The company rates on the rate pages are for a 

policy with a $1,000,000 limit and the following 
attachment points: 
a. $300,000 per occurrence personal liability; 

and
b. $250,000 per person/ $500,000 per accident 

bodily injury and $100,000 per accident 
property damage auto liability. 

2. The company may establish premium adjust-
ments for attachment points of either higher or 
lower limits of liability.  

3. Refer to company for the amount of such ad-
justments, if any. 

 H. Credits For Underlying Insurance Written With 
The Same Company 
1. The company may establish premium credits if 

all or part of the underlying insurance is written 
with that company.  

2. Refer to company for the amount of such credits, 
if any. 

RULE 14. 
DEDUCTIBLES 

A. A deductible of $250 applies to losses not covered 
by underlying insurance.  

B. The company may establish premium adjustments 
for other deductible amounts.  

C. Refer to company for the amount of such adjust-
ments.

RULE 15. 
INCREASED LIMITS 

A. The basic limit of liability coverage under the Per-
sonal Umbrella Liability Policy is $1,000,000 for 
each occurrence. This limit may be increased for a 
company additional premium. 

B. Refer to Table 15.B. for limits of liability greater than 
$1,000,000. Multiply the company total premium de-
veloped in Rule 13. by the factor for the limit de-
sired. For limits not listed, refer to company. 

Limit Factor 
 $ 2,000,000 1.50 
 3,000,000 1.95 
 4,000,000 2.30 
 5,000,000 2.65 

Table 15.B. Increased Limits Factors 
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